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GOVERNMENT OF INDIA 


MINISTRY OF COMMERCE AND INDUSTRY 

RESOLUTION 

Tariffs 

New Delhi, the 25 th June 1955 

No. 8(7)-T.B./54. —The Tariff Commission has submitted its 
Report on the continuance of protection to the Soda Ash Industry 
beyond the 31st December, 1955. Its recommendations are as 
follows: — 

(a) Protective duty at the standard rate of 30 per cent, should 
be levied, the preferential rate of duty being fixed in 
accordance with the Indo-U.K. Trade Agreement. Pro¬ 
tective duties should remain in force till 31st December, 
1958. If at any time it is found necessary to change the 
tariff value, the rates of duty should be adjusted in such a 
manner that the quantum of tariff protection to the indus¬ 
try remains the same. 

(b) Government should regulate imports of light ash in such 
a manner that at any time there would be a reserve of 
15,000 tons of light ash in addition to the stocks sufficient 
to meet the full requirements of the country for three 
months. 

(c) Government should arrange to import 15,000 tons of light 
ash during the current half year at lowest prices possible 
through established importers or manufacturers of soda 
ash who should hold them in reserve for supply to places 
where stocks are reported to be depleted. 

(d) Government should keep a careful watch on the position 
of stocks in the country and arrange for replenishment of 
buffer stocks whenever necessary. 

(e) Government should arrange with Imperial Chemical In¬ 
dustries (India) Ltd, for regular and adequate imports of 
Magadi ash for supply to the manufacturers of glass and 
bichromates at a reasonable price until heavy ash is pro¬ 
duced in the country. 

(f) Government should keep *a careful watch over the selling 
prices of soda ash in the country and, if necessary, take 
suitable action under section 16(1) (d) of the Industries 
(Development and Regulation) Act, 1951, to regulate them. 

(g) Railway and Coastal freights on raw materials and soda 
ash should be reviewed in order to minimise the burden on 
consumers. 

(h) Relief should be given to the industry by granting rebate 
on the cess for salt used in the manufacture of soda ash. 

(i) Unless the domestic demand for soda ash increases consi¬ 
derably as a result of the new units being able to produce 
soda ash at lower costs and to sell it at lower prices, the 
industry is likely to be faced with serious difficulties owing 
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(8) The Travancore-Cochin State Government should render 
assistance to the Company to eliminate delays in the trans¬ 
port of sulphuric acia due tc congestion in the canal from 
Ahvaye to Trivandrum. 

(9) Ilmenite sands which are owned by Government should be 
made available to Travancore Titanium Products Ltd., 
after recovering the “basic charge” of Rs. 14-77 only per 
ton. 

(10) During the period of protection the Travancore Titanium 
Products Ltd., should strengthen their financial position 
by wiping out their losses, by repaying a part of the loan 
taken from the Industrial Finance Corporation together 
with interest thereon, and by building up reserves. 

2. Government accept the Commission’s recommendation re¬ 
garding extension of the period of protection up to the 31st Decem¬ 
ber, 1957, and steps wiil be taken to implement this recommenda¬ 
tion in due course. As regards the quantum of tariff protection, it 
has been decided, with the concurrence of the Commission, that the 
protective rates of duty on titanium dioxide should be fixed at 44 
per cent, ad valorem (standard) and 34 per cent, ad valorem (pre¬ 
ferential) and that the items should be exempted from surcharge. 
The necessary notifications have been issued today. 

3. They also accept recommendation (7) and will take suitable 
steps to implement it. 

4. As regards recommendation (2), Government recognize that 

since with the present plant and machinery, simultaneous production 
of both anatase and rutile types of pigments is not feasible, some loss 
of capacity is inevitable from alternate production. This would be 
wasteful. At the same time it may not in all circumstances be desir¬ 
able for the country to depend entirely on imports for rutile pig¬ 
ments, or for the industry to count on exports of the anatase type. 
The Travancore Titanium Products Ltd., should therefore keep the 
position under periodic review in consultation with the Govern¬ 
ment. ' 

5. Government have noted recommendations (3), (4), (5) and (6). 

6. The attention of the Travancore-Cochin State Government and 
the Travancore Titanium Produces Ltd., is invited to recommenda¬ 
tions (8) to (10). 


ORDER 

Ordered that a copy pf the Resolution be communicated to all con¬ 
cerned and that it be published in the Gazette of India. 

L. K. JHA, 

Joint Secretary to the Government of India. 



GOVERNMENT OF INDIA 

MINISTRY OF COMMERCE AND INDUSTRY 

NOTIFICATION 

Tariffs 

New Delhi, the 25th June 1955 

No. 8(7)-T.B./54.— WHEREAS the Central Government is satisfied 
after cue inquiry that the duty chargeable under the Indian Tariff 
Act, 1934 (XXXII of 1934), in respect of the articles specified in 
Item No. 28(4) of the First Schedule to the said Act, and characteris¬ 
ed as protective in the third column thereof, has become excessive 
for the purpose of securing the protection intended to be afforded by 
it to similar articles manufactured in India; 

NOW, THEREFORE, in exercise of the powers conferred by sub¬ 
section (1) of section 4 of the said Act, as in force in India and as 
applied to the State of Pondicherry, and in supersession of the 
notification of the Government of India in the Ministry of Commerce 
and Industry, No. 8(2)-T.B./51, dated the 13th July, 1951, the Central 
Government hereby reduces, with effect from the 25th June, 1955, the 
duty of customs an the said articles so that the duty chargeable shall 
from the said date be as specified in column (3) of the Table annexed 
hereto. 


The Table 


Item No. 
of Tariff 

Name of Article 

Rate of duty 

I 

2 

3 

* 8 ( 4 ) 

Soda Ash, including calcined natural Soda and 
manufactured sesqui-carbonates— 

(a) manufactured in a British Colony 

(b) not n;anufactured in a British Colony. 

Rs. 4-3-0 per cm. 
Rs. 5-10-0 per cwt. 

L. K. JHA, 


Joint Secretary to the Government India. 


GOVERNMENT OF INDIA 


MINISTRY OF COMMERCE AND INDUSTRY 

NOTIFICATION 

Tariffs 

New Delhi, the 25 th June, 1955 

No. 8(7)-T.B./54. —In exercise of the powers conferred by sub¬ 
sections (2) and (3) of section 2 of the Indian Tariff Act, 1934 (XXXII 
of 1934), as in force in India and as applied to the State of Pondi¬ 
cherry, the Central Government hereby directs that with effect from 
the 25th June, 1955, the following further amendment shall be made 
in the Notification of the Government of India in the Ministry of 
Commerce and Industry No. 73-T (5) /54, dated the 31st August, 1954, 
namely: — 

In Section VI of the Schedule annexed to the Said Notification, 
the entries relating to item No. 28(4) in the first, second and third 
columns shall be omitted. 

L. K. JHA, 

Joint Secretary to the Government of India.. 
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REPORT ON THE CONTINUANCE OF PROTECTION TO THE 

SODA ASH INDUSTRY 


1,1. The claim of the soda ash industry to protection or assistance 
„ . . . was first referred to the Tariff Board by the 

P Hes° US taflff mqU1 Government of India in the Ministry of Com¬ 
merce, by their Resolution No, I-T/A(18)/49, 
dated 23rd May, 1949. The Board in its Report submitted on 26th 
September, 1949 recommended protection to the industry till 31st 
March, 1953 by the coversion of the revenue duty which was then 
levied at the preferential rate of 18 per cent, ad valorem on imports 
from a British colony and at the standard rate of 30 per cent, ad 
valorem into a protective duty at the preferential rate of 30 per cent. 
ad valorem on imports from a British colony and at a standard rate 
to be fixed in accordance with the terms of the Indo-U.K. Trade 


Agreement, 1939. The Board also recommended the grant of a 
subsidy of Rs. 1-8-0 per cwt. on the sales of soda ash produced by 
the two manufacturers, viz., Tata Chemicals, Ltd., Mithapur and 
Dhrangadhra Chemical Works, Ltd., Dhrangadhra. The Board made 
a further recommendation that since the import restrictions recom¬ 
mended by it in addition to the above measures were to operate till 
31st December, 1950, the scheme of protection and assistance should 
be reviewed towards the end of 1950 in the light of the changes that 
might take place in regard to demand, production and import by 
that time. The Government of India in the Ministry of Commerce, 
by their Resolution No. 8 (4)T/B/49, dated 22nd February, 1950, 
accepted these recommendations, but in view of the fall in the land¬ 
ed cost of imported soda ash which had occurred since the Board 
submitted its Report, increased the rates of protective duty to 40 per 
cent, ad valorem preferential and 50 per cent, standard and reduced 
the grant of subsidy from Rs. 1-8-0 to Re. 1-0-0 per cwt. 

1.2. In accordance with its recommendation which was accepted 
by Government, the Board undertook a review into the claim of the 
soda ash industry to protection and assistance and submitted its 
Report on 30th April, 1951. It recommended that, in view of the 
altered conditions regarding the price and availability of imports, 
(a) the subsidy should be discontinued and (b) either the rates of 
duty including surcharge should be reduced to 30 per cent ad 
valorem preferential and 40 per cent, ad valorem standard keeping 
the tariff value unchanged at Rs. 13-8-0 per cwt. or the tariff value 
should be reduced to Rs. 9-12-0 per cwt. without changing the rates 
of duties for the period of protection, i.e., up to 31st March 1953. 
The Government of India in the Ministry of Commerce and Industry 
by their Resolution No. 8(2)-T.B./51, dated 13th July, 1951, accepted 
the above recommendations and reduced the rates of duties on soda 
ash to 30 per cent, ad valorem preferential and 40 per cent, ad valorem 
standard keeping the tariff value at Rs. 13-8-0 per cwt. 


2. In consultation with the Tariff Commission, protection to the 
Present inquiry soda ash industry was first extended up to 31st 

A , ,, a j. December 1953, by the Indian Tariff (Fourth 

Amendment) Act, 1952, and subsequently up to 31st December 1954 
and 31st December, 1955, by the Indian Tariff (Third Amendments 
Act, 1953, and the Indian Tariff (Third Amendment) Act 1954 
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respectively. The present inquiry was undertaken by the Commis¬ 
sion under Section 11(e) read with Section 13 of the Tariff Com¬ 
mission Act, 1951, under which the Commission is empowered to 
inquire into and report on any further action required in relation 
to the protection granted to an industry with a view to its increase, 
decrease, modification or abolition, according to the circumstances of 
the case. 


3.1. In its first Report submitted on 26th September, 1949, the 
Recommendation in Tariff Board made the following recommenda- 

previous reports on tions on matters other than tariffs and 

matters other than , . , . 

tariffs and subsidy SUDSluy. 


(1) Imports of soda ash should be banned up to December, 1950, 
except that it might be found necessary to issue licences for imports 
amounting to some 25,000 tons in the latter half of that year in the 
light of the conditions then prevailing as regards domestic production 
and demand. 

(2) Government should devise measures to pool both indigenous 
and imported soda ash for distribution to consumers. 

(3) Government should fix the ceilling and floor prices for soda 
ash. 

(4) The existing concession of rebate of duty on imported soda 
ash used by the glass industry should be withdrawn from the date 
on which the protective duty comes into force. 

(5) The suggestions made by Tata Chemicals, Ltd., for (a) the 
construction of a direct railway iine from Ranavav to Mithapur along 
the Western coast, (b) the linking of Mithapur by road with Jamnagar 
and Porbunder (c) the making of a road between Mithapur and 
Port Okha, and (d) the construction of an additional berth at Okha 
Port should be considered favourably by the appropriate authorities. 

(6) Government and industrialists should give early considera¬ 
tion to the establishment of new factories manufacturing soda ash in 
other parts of India, in particular in Madhya Pradesh and South India. 

(7) The indigenous industry which at present exclusively manu¬ 
factures light ash should also attempt to manufacture the heavy 
variety, while the industries engaged in the manufacture of glass 
and silicate which at present use only heavy ash should undertake 
the use of light ash also. 

(8) The soda ash industry should take early steps to prescribe 
a standard specification for its product in consultation with the 
Indian Standards Institution. 

(9) The indigenous manufacturers should balance the different 
sections of the soda ash plant and also attempt a reduction in the 
quantity of ingredients used for every ton of soda ash manufactured. 

(10) The manufacturers of soda ash should make specific pro¬ 
posals to the Railway Board on the subject of railway freights and' 
booking facilities. 

3.2. Government announced their decisions on the above recom 
mendations in the Ministry of Commerce Resolution No. 8(4)T/B/49 
dated 22nd February, 1950. 

3.3. Recommendation (1).—Government considered that, in view 
of the actual position of the stocks and demands of industries, imports 
should be allowed whenever necessary to the extent that demand' 
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could not be met by local supplies. Imports of soda ash have since 
been controlled after taking into account indigenous production. 

3.4. Recommendations (2) and (3).—Government did not find it 
necessary to consider them in the circumstances then prevailing. 
Subsequently, selling prices for indigenous and imported soda ash 
were brought under control by the Supply and Prices of Goods Act, 
1950. 

3.5. Recommendation (4).—It was accepted by Government and 
necessary action was taken to give effect to it. 

3.6. Recommendation (5).—Government stated that the sugges¬ 
tions made by Tata Chemicals, Ltd., would be borne in mind in any 
future scheme of development. Tata Chemicals, Ltd., have stated 
that the distance from Ranavav to Mithapur via Jetalsar and Rajkot 
is 269 miles, but if a chord line between Balwa and Gop were cons¬ 
tructed, the distance would be reduced by 160 miles. Although the 
shorter route project was placed before the Central Transport Board 
in August 1953, it was only in January 1954 that the Railway Board 
sanctioned a 14 mile metre gauge line from Gop to Katkola at a cost 
of Rs. 41 - 41 lakhs and since then some progress has been made. As 
the Kanalus-Gop -Katkola chord would considerably curtail the .dis¬ 
tance of the present route, it would not only reduce the freight 
charges, but would also ensure speedier transport. It is understood 
that no progress has been made so far in regard to other develop¬ 
mental measures. 

3.7. Recommendations (6), (7), (8), (9) and (10).—They were 
accepted by Government and the attention of the industry was drawn 
to these recommendations. 

3.7.1. Recommendation (6).—Little progress was made towards 
the establishment of new soda ash plants in other parts of the country 
by the time the Board reviewed the case of the industry in 1951. 
Recently a survey was made by the Development Wing of the Minis¬ 
try of Commerce and Industry with a view to examining the potenti¬ 
alities of different sites in the country for establishment of soda ash 
plants. It is understood that licences have been granted by Govern¬ 
ment to two parties to put up two soda ash plants with a capacity of 
200 tons each per day at Porbunder and Tuticorin and to a third 
party to put up a soda ash plant for the manufacture of 100 tons of 
soda ash by the modified solway process at Dalmianagar at the party’s 
own risk. 

3.7.2. Recommendation (7).—Neither of the two units has taken 
up the manufacture of heavy ash, firstly because both the units were 
planning to increase their production of light ash so as to meet the 
full requirements of the country and secondly, because the cost of 
production of heavy ash would be higher than that of light ash and 
it would be difficult for them to sell their heavy ash when magadi 
ash of natural origin was imported into India at a price lower than 
that of synthetic light or heavy soda ash. 

3.7.3. The recommendation regarding the use of light ash by the 
glass industry was examined by the Tariff Board in its Report of 1951 
and the conclusion reached was that there were technical difficulties 
in the use of light ash by the glass and bichromate factories and 
that facilities should be afforded to the glass and bichromate factories 
% 
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for obtaining their requirements of heavy ash. The silicate indus¬ 
try has since been using light ash. 

3.7.4. Recommendation (8).—We were informed during the public 
inquiry that the Indian Standards Institution formulated a tentative 
standard specification for soda ash (technical) in November 1950, 
and that a revision of this standard had recently been undertaken ~y 
the Institution. 

3.7.5. Recommendation (9).—Although the plant of Tata Chemi¬ 
cals, Ltd., was originally designed for production of 140 tons per day, 
it could not be operated at that rate owing to inadequate capacity 
in some of the sections of the plant. The capacity for which the 
plant could be worked was estimated in 1950 at 100 tons per day. 
Since the Tariff Board submitted its report in 1951, Tata Chemicals, 
Ltd., made various additions and alterations in the plant, including 
the following, to raise the overall capacity to 140 tons per day as well 
as to economise the consumption of raw materials: — 

(a) Installation of a static salt dissolver to raise the capacity 

and to reduce handling losses in salt. 

(b) Conversion of an absorber to the packed type in order to 

increase its capacity. 

(c) Alterations in the calcines furnaces to raise capacity. 

(d) Alterations in the cooling water system of the carbonators 

to maintain the conversion efficiency when operating at 

high capacity. 

(e) Adoption of counter current washing of sludge at the brine 

refinery to reduce loss of salt. 

Dhrangadhra Chemical Works, Ltd., introduced the use of centri¬ 
fuges for filtration of bicarbonate so as to raise the capacity for 
filtration and calcination. They have installed new equipment in 
various sections of the plant with a capacity to produce 120 tons of 
soda ash per day. The original equipment will now be operated 
alternately with the new equipment. In the course of expansion, 
many alterations and additions have been made to improve the 
working and to reduce losses in the handling of raw materials, such 
as the following: 

(a) Installation of evaporator plant for producing distilled 

water for boiler feed. 

(b) Mechanisation of limestone and coke handling. 

(c) Mechanisation of coal firing for calciners. 

(d) Instrumentation for process control. 

3.7.6. Recommendation (10).—We were informed that both the 
producers of soda ash had made representations to the appropriate 
authorities regarding high railway freight rates and high coastal 
shipping rates but without success. Booking facilities were however 
better than before, but even now there were bottlenecks in certain 
cases. 

3.8. In its second report submitted on 30th April, 1951, the Tariff 
Board made the following recommendations on matters other than 
tariffs and subsidy: 

(1) Salt used in the manufacture of soda ash should be exempted 
from salt cess. 
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(2) Steps should be taken to expedite payments due to the manu¬ 
facturers on account of subsidy. 

(3) Government should give urgent consideration to the possibili¬ 
ty of taking more effective measures under the Supply and Prices 
of Goods Act, 1950, towards enforcing the maximum prices of soda 
ash and ensuring equitable distribution of the available supply. 

(4) The Council of Scientific and Industrial Research should 
examine the possibility of utilising sodium sulphate in glass, silicate 
and other industries in order to economise consumption of soda ash 
(particularly heavy ash which has to be imported from abroad). 

3.9. Government announced their decisions on the above recom¬ 
mendations in the Ministry of Commerce and Industry Resolution 
No. 9 (2)-T.B./51, dated 13th July, 1951. They accepted all the 
recommendations with the exception of recommendation (1). 
Government did not consider it necessary to exempt salt used for the 
manufacture of indigenous soda ash from salt cess in view of the 
fact that the price fixed for indigenous soda ash at the same level as 
that for imported light ash was above the fair price determined by 
the Tariff Board. Government further stated that this equated price 
for both indigenous and imported light ash should be taken advan¬ 
tage of by the indigenous industry to whom the adventitious benefit 
accrued, to strengthen their financial position and resources and 
these factors should be taken into consideration when next reviewing 
the case of this industry. The maximum prices for indigenous and 
imported soda ash were first fixed by Government on 15th January, 
1951, under Section 4 of the Supply and Prices of Goods Act, 1950. 
They were revised with effect from 19th April, 1951, and on 13th July, 
1951, the maximum selling prices were fixed at the same level for 
both indigenous and imported soda ash. Since the lapse of the 
Supply and Prices of Goods Act, 1950, on 13 th February, 1954, there 
is no control on the prices of soda ash. We have obtained from Tata 
Chemicals, Ltd., and Dhrangadhra Chemical Works, Ltd., details of 
prices of their soda ash since 1951 when prices were first fixed by 
Government. We find that generally throughout this period, the 
wholesale prices of indigenous soda ash were appreciably higher than 
the fair selling prices estimated by the Tariff Board. Our examina¬ 
tion of the actual cost of production of each unit for 2 years (1952— 
54) and of their balance sheets since 1951 has revealed that substanti¬ 
al benefit was derived by both the units from control over imports 
and prices fixed by Government. During this period, Tata Chemicals, 
Ltd., set aside Rs. 54-5 lakhs towards depreciation and increased their 
gross block by Rs. 43'2 lakhs, while Dhrangadhra Chemical Works, 
Ltd., increased their provision for depreciation by Rs. 16’0 lakhs and 
for other reserves by Rs. 19 0 lakhs. We find that both units have 
taken advantage of the rise in the price of soda ash to strengthen 
their financial position and reserves. 

3.10. Recommendation (2).—We understand that payments on 
account of subsidy have since been made to both the units. 

3.11. Recommendation (3).—The prices of soda ash imported as 
well as indigenous were controlled under the Supply and Prices of 
Goods Act, 1950, up to 13th February, 1954, when the Act lapsed. 
This question is discussed further in paragraphs 18* 1 and 18-2. 

3.12. Recommendation (4).—We understand that experiments have 
Been carried out by the Central Glass and Ceramic Research Insti¬ 
tute, Calcutta, on the possibility of ultilising sodium sulphate for the 
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manufacture of glass. Manufacturers of sheet glass have been using 
sodium sulphate for some years but recently a few of them have 
begun to use a larger proportion of sodium sulphate and thereby 
have reduced the consumption of soda ash. Sodium sulphate can be 
profitably used in the manufacture of amber glass and we were in¬ 
formed that some of the manufacturers of amber glass were already 
using it. 


4.1. On 6th October, 1954, the Commission issued a press note 
„. . inviting firms, persons and associations interest- 

Method o inquiry e( j in this industry or in industries which use its 
products to obtain copies of the relevant questionnaires from the 
office of the Commission and to submit replies thereto. A list of those 
to whom the questionnaires were issued and from whom detailed 
replies or memoranda were received is given in Appendix I. 


4.2. The Collectors of Customs were asked to furnish information 
regarding c.i.f. prices and landed costs of soda ash. The Chief Indus¬ 
trial Adviser, Ministry of Commerce and Industry (Development 
Wing) and the Textile Commissioner were requested to send detailed 
memoranda on various points arising out of the inquiry. The 
Directors of Industries of the States of Bombay and Saurashtra were 
requested to furnish memoranda on the units manufacturing soda 
ash situated in their respective States. The Indian Embassy in West 
Germany and the High Commission of India in U.K. were requested 
to furnish information regarding the production and prices of soda 
ash in those countries and the likely trend of exports from those 
countries to India in the near future. The Indian Chemical Manu¬ 
facturers’ Association, Calcutta, and the associations of glass, 
bichromate, soap and paper industries were requested to send memo¬ 
randa on the various aspects of the industry with which they w^re 
concerned. 

4.3. Shri M. D. Bhat, Chairman, Shri B. N. Das Gupta and Shri C. 
Ramasubban, Members, visited the factories of Dhrangadhra Chemi¬ 
cal Works, Ltd., Dhrangadhra, and Tata Chemicals Ltd., Mithapur, 
on 22nd and 23rd November, 1954, respectively. Shri S. S. Mehta, 
Technical Director (Chemicals) and Shri S. V. Rajan, Assistant Cost 
Accounts Officer, visited the factory of Dhrangadhra Chemical Works, 
Ltd., from 28th September to 4th October, 1954, and the factory of 
Tata Chemicals, Ltd., from 10th to 15th November, 1954, respectively 
for the purpose of cost investigation. A public inquiry into this in¬ 
dustry was held at the Commission’s office on 9th and 10th Decem¬ 
ber, 1954. A list of those who attended the inquiry is given in 
Appendix II. 

5. There is no indigenous production of heavy ash which is re¬ 
quired by the glass and bichromate industries 
Scope of the inquiry and the requirements of heavy ash of these two 
industries are met by imports. Since heavy ash 
can be used in place of light ash in the manufacture of many pro¬ 
ducts, we have thought it necessary to include all types of soda ash, 
heavy as well as light, within the scope of the inquiry. 


6.1. Only two units, viz., Tata Chemicals, Ltd., and Dhrangadhra 
Present nosition of Chemical Works, Ltd., are producing soda ash. 
the industry In its Report of 1951, the Tariff Board had stated 

that the production capacity of Tata Chemicals, 
Ltd., was expected to increase from 80 tons to 100 tons per day 
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towards the latter part of 1951 and that after production had been.; 
stabilised at the rate of 100 tons per day, Tata Chemicals Ltd. pro¬ 
posed to increase their capacity to 150 tons per day. The soda ash 
plant of Tata Chemicals Ltd. was originally planned to produce 140 
tons per day for 360 days in a year. But owing to various difficulties 
in the design of the plant and the standardisation of the process of 
manufacture it was not possible to achieve production according to 
the rated capacity and after a series of trials, a number of alterations 
were carried out in the design of the plant in 1946-47 and 1949. Since 
then, further additions have been made and it is now possible to 
operate the plant at its full capacity, i.e., 140 tons per day. On this 
basis, production from this year is expected to be about 50,000 tons 
per year. In order, however, to maintain production at this level 
throughout the year it is “necessary to carry out the following works: 
(1) extension of salt works, (2) conversion of one more absorber 
to the packed type, (3) installation of an additional carbon dioxide 
compressor, (4) improvements in the refrigerating system and (5) 
improvements in the system 'of gas distribution in the carbonating 
towers. Tata Chemicals Ltd. have also in contemplation a plan 
to increase the capacity to 200 tons per day for which further addi¬ 
tional equipment and alterations in the existing equipment would be 
required. 

6.2. As regards Dhrangadhra Chemicals Works Ltd., it was stated 
by the Board in its Report of 1951 that they proposed to carry out 
such additions to their plant as would enable them to operate their 
capacity of 60 tons per day for 330 days. They further expected that 
on getting a loan of Rs. 10 lakhs from the Industrial Finance Corpora¬ 
tion they would be able to increase their production from 17,200 tons 
to 22,000 tons a year by 1953 and that with further expenditure of 
Rs'. 25 lakhs they could increase the capacity of the plant to 90 tons 
per day. Since 1951, the firm has installed additional equipment 
such as a new lime kiln, a new ammonia still, a new absorber unit, 
a set of new carbonators, an additional carbon oioxide compressor 
and a duplicate refrigerating unit at a cost of Rs. 83 lakhs. This 
additional equipment is designed for production capacity of 120 tons 
per day. The firm will not, however, be able to work the plant 
continuously for 360 days at 120 tons per day unless steps are taken 
to remove bottlenecks due to the lack of a stand-by unit for the 
carbonator, calciner and turbine. We are advised that the additional 
expenditure required to remove these bottlenecks would be about 
Rs. 15 lakhs and that when they are removed, Dhrangadhra Chemi¬ 
cal Works Ltd would be able to maintain a production of 120 tons per 
day for 360 days in a year. Until these bottlenecks are removed, 
production is expected to be about 40,000 tons only per year. 

6.3. The total annual gross capacity of the two soda ash factories 
is thus 93,600 tons (50,400 tons of Tata Chemicals Ltd., and 43,200 tons 
of Dhrangadhra Chemical Works Ltd.). 

7.1. In its Report of 1949, the Tariff Board estimated the annual 
demand for soda ash during the next 3 years at 
Domestic demand 90,000 tons of which 40,000 tons would be for 
heavy ash and 50,000 tons for light ash. The 
demand was estimated by the Tariff Board in its report of 1951 at 
115,000 tons per annum of which 45,000 tons would be for heavy ash 
and 70,000 tons for light ash. The Planning Commission in its ‘Pro¬ 
grammes of Industrial Development for 1951-56’ has estimated that 



"the demand for soda ash is expected to increase to 155,000 tons by 
1955-56 on the basis of the development envisaged in the consuming 
industries. If provision were also made for the manufacture of about 
30,000 tons of caustic soda by the chemical process, additional 50,000 
tons of soda ash would be required per annum. The following table 
gives the indigenous production of soda ash during the years 1951 to 
1954 (January—September) and imports of soda ash during the 
same period. 


Indigenous . Imports 
production 




Tons 

Tons 

1951 .... 

• 

• 45 , 34 i 

52,101 

1952 

• 

• 4 i ,553 

112,147 

1953 .... 

• 

• 54,704 

35,506 

1954 (January-September) . 

• 

' • 33 , 43 i 

7 U 3 I 9 


Total 

. 175,029 

271,073 


The total quantity available for consumption during these 3|- years 
was 446,102 tons. This would give an average of 118,960 tons per 
year during this period, while, if the average for years, 1948— 
1954 (January—September) were taken, it would come to 112,607 
tons per year. 

7.2. The requirements of soda ash by the various consuming in¬ 
dustries as estimated by the Development Wing of the Ministry of 
Commerce and Industry are as follows: — 



1954 

1957 


Tons 

Tons 

Glass ........ 

27,000 

31,400 

Silicate ........ 

12,000 

12,000 

Textiles ........ 

6,coo 

6,cco 

Paper ........ 

4,000 

4,oco 

Bichromate ....... 

3 > 9 co 

4,500 

Caustic Soda . . . . . • . 

6,000 

8,000 

Sodium bicarbonate. 

1,600 

2,800 

Other chemicals. 

1,000 

1,200 

Miscellaneous (including Ordnance, cleaning agents 
in industries, soaps, dyestuffs, metallurgy, 
vanaspathi, rayon and petroleum) . 

4,000 

5,000 

Dhobies and laundries ..... 

42,000 

42,000 

Total 

107,500 

116,900 


We also received varying estimates of the demand from the manu¬ 
facturers of soda ash, Imperial Chemical Industries (India) Ltd., 
and associations of the consuming industries. All these estimates 
were discussed at the public inquiry and after taking into account 
the relevent factors, we have arrived at the following estimates 
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of the current and future demand of the various classes of con¬ 
sumers:— 





Current 

Future 

( 1958 ) 




Tons 

Tons 

Glass 


. . . 

35,000 

40,000 

Silicate . 



. 10,000 

12,000 

Textiles . 



. 6,000 

6,oco 

Paper 



. 4,000 

4,000 

Bichromate 



3,000 

4,500 

Caustic Soda . 



6,ooo 

9,000 

Sodium Bicarbonate 



, i,6oo 

2,800 

Other chemicals 



1,000 

1,200 

Miscellaneous . 



. 4,000 

5,000 

Dhobies 



. 50,000 

55,000 



Total . 

120,600 

139,500 


The All-India Glass Manufacturers’ Federation estimated the- 
current demand for glassware other than bangles at 44,000 tons 
(35,200 tons magadi ash plus 8,800 tons indigenous ash) and the 
future demand at 60,000 tons. The former estimate was based on 
production of 132,000 tons of glassware and the latter on production 
of 180,500 tons of glassware in 1955-56 as envisaged by the Planning 
Commission. The actual production of glassware in 1951, 1952, 1953. 
and 1954 (January—August) was 98,743; 92,350; 82.545 and 65,000 

tons respectively. The average annual production would, therefore, 
be 92,356 tons. At the public inquiry, the representative of the 
Federation agreed that a rate of consumption of 0-3 ton of soda 
ash per ton of glass was reasonable. On this basis, 27,707 tons of 
soda ash would be required for the average production of 92,356 
tons. The requirements of soda ash by the bangle industry were 
estimated by the All-India Glass Manufacturers’ Federation at 5,000 
tons per year. On the basis of production of glass in 1954, and the 
quantity of soda ash required for it at the rate of 0-3 ton per ton 
of glass, we estimate the current demand for the glass industry 
including the bangle industry at 35,000 tons. The representative 
of the All-India Glass Manufacturers’ Federation stated during the 
public inquiry that although 39 out of 119 glass factories 
had closed down, new factories were being established and 
production had been expanding at some of the exist¬ 
ing factories and it was, therefore, expected that an overall increase 
would take place in the production of glass in the future. We feel 
that an increase of 15 per cent, may be expected in the production 
of glass during the next years and on that basis we have estimated 
the future demand at 40,000 tons. In this connection, a complaint 
was made that some of the heavy (magadi) ash supplied by 
Imperial Chemical Industries (India) Ltd., to the glass factories 
was finding its way into the market and was being sold at high 
prices. It was represented that this leakage of magadi ash into 
the market took place from factories which either shut down tem¬ 
porarily or closed down permanently after having received their 
quotas fixed by the Development Wing from Imperial Chemical 
Industries (India) Ltd. We suggest that stricter measures might 
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•be taken by the Development Wing of the Ministry of Commerce 
• and Industry, who receive monthly statements from the glass fac¬ 
tories of stocks and consumption of soda ash to prevent such leak¬ 
age in future, as far as possible. During the public inquiry it was 
pointed out that the sodium silicate industry was not 
well organized and that the requirements of soda ash by this 
industry depended upon its use in the manufacture of soap. On 
the basis of the quantities of soda ash supplied by Tata Chemicals 
Ltd. and Dhrangadhra Chemical Works, Ltd., to the sodium silicate 
industry during the last two years, we have estimated the current 
demand of soda ash by the sodium silicate industry at 10,000 tons 
and the future demand at 12,000 tons. The bichromate industry 
estimated the current demand at 2,500 to 3,000 tons and the future 
■ demand at 7,500 tons. This industry uses heavy (magadi) ash and 
Imperial Chemical Industries (India) Ltd supplied about 2,500 tons 
of magadi ash to this industry in 1953. We think that on the basis 
of production of bichromates in 1954, it would be reasonable to 
estimate the current demand at 3,000 tons and the future demand 
at 4,500 tons in view of the increase in domestic demand and possi¬ 
bilities for export. The representative of the Textile Commissioner 
informed us at the public inquiry that the requirements of soda ash 
by the textile industry would be about 6,000 tons and that there 
was hardly any possibility of the demand increasing in the future. 
This was exclusive of the demand for soda ash by the handloom sec¬ 
tion of the industry. The quantity of soda ash supplied to the tex T 
tile industry by the two units and Imperial Chemical Industries 
(India) Ltd. was 5,092 tons in 1953. The representative of 
Imperial Chemical Industris (India) Ltd. stated at the public in¬ 
quiry that the requirements of the textile industry could be esti¬ 
mated at 6,000 tons including the requirements of the handloom 
section of the industry. The representative of the Bombay Mill- 
owners’ Association confirmed this estimate and stated that there 
was little likelihood of any increase in the demand in the future. 
We have, therefore, adopted the estimate of 6,000 tons per year for 
the current as well as future demand of the textile industry. The 
Development Wing of the Ministry of Commerce and Industry has 
estimated the current as well as future demand for soda ash by 
the paper industry at 4,000 tons per annum. The Paper Manufac¬ 
turers’ Association did not furnish any estimates of the total re¬ 
quirements of soda ash to us. The quantity of soda ash used in 
the paper industry depends to a large extent upon the availability 
and price of caustic soda. Moreover some of the paper mills are 
producing their own caustic soda, by the electrolytic process. The 
estimate of the Development Wing is based on the actual usage of 
soda ash by the paper industry and we have therefore adopted it. 
Tata Chemicals Ltd., have a capacity to produce 6,500 tons of caustic 
soda by the chemical process. On the basis that their production 
of caustic soda by this process will be 4,000 tons in 1954-55 and 
6,000 tons by 1958, the current and future requirements of soda ash 
are estimated by us at 6,000 tons and 9,000 tons respectively. The 
current production of sodium bicarbonate by the two units is about 
'2,000 tons and production in the future is estimated at 3,500 tons. 
On the basis of consumption of 0-8 ton of soda ash per ton of 
sodium bicarbonate the current and future requirements work out 
to 1,600 and 2,800 tons respectively. We consider this estimate to 
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be reasonable. The current demand for other chemicals has been 
■estimated by us at 1,000 tons and the future demand at 1,200 tons. 
We have estimated the present miscellaneous demand at 4,000 tons 
and the future demand at 5,000 tons, and dhobies demand at 50,000 
tons which may be expected to increase to 55,000 tons during the 
next three years. 


7-3. The All-India Glass Manufacturers’ Federation stated in 
its memorandum that the glass industry was using magadi ash and 
indigenous ash in the ratio of 4 to 1 in the manufacture of glass. 
We were informed at the public inquiry that when there was a 
shortage of magadi ash, the manufacturers of glass were using light 
ash in place of magadi ash but since the position in regard to sup¬ 
plies of magadi ash had improved, the quantity of light ash used 
try the manufacturers of glass was small. On the basis of the quan¬ 
tities of soda ash supplied by Tata Chemicals, Ltd. and Dhrangadhra 
Chemical Works Ltd. to the glass industry in 1953 and 1954 and 
the proportion of sodium sulphate used by some of the manufac¬ 


turers of glass in place of magadi ash, we estimate that the consump¬ 
tion of light ash by the glass industry would not exceed 3,000 tons 
per year. If magadi ash were freely available, the consumption of 
light ash by the glass industry would be negligible. We understand 
that the supply position of magadi ash which is required by the 
glass and bichromate industries is satisfactory. We estimate the 
current and future (1958) demand for magadi ash and light ash as 
follows: — 

Current demand Future demand 

Magadi ash ..... 35,000 tons 41,500 tons. 

Light ash ... . . . 85,600 tons. 98,000 tons. 

8-1. The following statement gives the production of the 2 units 
during the last 4 years: — 

(In tons) 

Domestic production 1931 1952 1953 1954 

Tata Chemicals, Ltd. . . . 27,386 27,259 37,493 41,444 

Dhrangadhra Chemical Works, Ltd. . 20,142 16,113 19,340 6,849 

Total . . 47,528 43,372 56,833 48,293 


It will be seen that the total production in 1952 and 1954 was less 
than in 1951 and 1953 respectively. The production capacity of 
Tata Chemicals Ltd, was, however, expanding during this period. 
Lower production of Tata Chemicals, Ltd., in 1952 was due to a 
strike in their factory while lower production of Dhrangadhra 
Chemical Works L+d. in 1954 was due to the closing down of their 
factory for about five months for carrying out necessary additions and 
alterations in the plant. Tata Chemicals, Ltd., have in contem¬ 
plation a plan for increasing the capacity to 200 tons per day, out 
of which, production at the rate of 160 tons per day would be made 
available to the market and the balance of 40 tons would be used 
for the manufacture of caustic soda by the chemical process. 
Dhrangdhra Chemical Works Ltd. have no plan at present for ex¬ 
panding their capacity beyond 120 tons per day. We understand 
that out of the capacity of 200 tons per day of each of the two new 
plants for which a licence has been recently granted by Government, 
half the capacity i.e., 100 tons per day at each plant would be 
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reserved for the production of caustic soda. We further under¬ 
stand that the third new unit with a capacity of 100 tons per day 
for which also a licence has been granted by Government intends 
to manufacture heavy ash. It may take about three years before 
the new plants go into full production. When this happens, the total 
net production of soda ash in the country would be as follows: — 

Tons 

Tata Chemicals Ltd. ....... 48,125 

Dhrangadhra Chemical Works Ltd. ..... 38,080 

New plant No. 1 (after setting aside 100 tons of production 
per day for manufature of caustic soda by the chemical 
process) ......... 28,800 

New plant No. 2 (after setting aside too tons of production per 
day for manufacture of caustic soda by the chemical pro¬ 
cess) .......... 28,800 

New plant No. 3 (heavy ash) ..... 32,400 

Total . . 176,205 


8-2 The production of caustic soda from the two new plants will 
be about 48,000 tons which will be in excess of the gap estimated 
by us between the demand and indigenous production of caustic 
soda in 1956 by about 2,000 tons. The total net production in the 
country when the new plants produce soda ash to almost full capa¬ 
city will be in excess of the future demand estimated by us by 
about 36,700 tons. We may also point out that the production of 
heavy ash will fall short of the future demand estimated by us by 
about 9,000 tons. Unless the domestic demand for soda tis^i in- 
creases considerably as a result of the new units being able to pro¬ 
duce soda ash at lower costs and to sell it at lower prices, we fear 
that the industry is likely to be faced with serious difficulties owing 
to ov°r-production or under-utilisation of capacity. We. therefore, 
recommend that the whole position should be reviewed by Govern¬ 
ment before any further steps are taken by the new units to imple¬ 
ment their plans of manufacture. 

9 1. We give below a statement showing the sales of soda ash 
by Tata Chemicals, Ltd. and Dhrangadhra 
Salts and stccks f Chemical Works, Ltd in 1951, 1952, 1953 and 
indigenous scd E ash 1954 and the stocks with them at the beginning 
of each of these years: — 


1951 

1952 

1953 

1954 

Sales Stocks 

Sales Stocks 

Sales Stocks 

Sales Stocks 

(tons) 

(tons) 

(tons) 

( tons) 


Tata Chemicals 
Ltd. 

Dhrangadhra 
Chemical 
Works, Ltd. 

22,735 

18,429 

2,812 

97 

17,724 

9,928 

2,395 

429 

34,655 

21,254 

7,228 

6,318 

31,172 

9,118 

2,882 

3,282 

Total 

41,164 

2,909 

27,652 

2,824 

55,909 

13,546 

40 3 290 

6,164 
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9-2. From the above figures as well as the figures of production 
given in paragraph 8, it will be seen that both the units were in 
difficulties in 1952 owing to excessive accumulatipn of stocks. We 
v/ere informed by the representatives of the two units during the 
public inquiry that whenever there were large supplies of imported 
soda ash in the market, their sales suffered with -the result that stocks 
accumulated in their factories. 

10 1. The opinions received by us from importers and consumers 
0 show that the quality of the indigenous soda 

^ ua 1 y ash is satisfactory and compares well with the 

quality of the imported light ash. One of the importers, however 
stated that sometimes there was a high proportion of salt in the 
indigenous ash. The Ahmedabad Millowenrs’ Association inform¬ 
ed us that although the quality of the indigenous ash campared favour¬ 
ably with that of the imported light ash, the latter was -slightly 
superior to the former in respect of purity, whiteness and fineness. 
The Bombay Millowners’ Association stated that the moisture content 
of the indigenous ash was sometimes as high as 10 per cent, while 
the alkali content was low. The representative of Dhrangadhra 
Chemical Works Ltd., admitted during the public inquiry that 
formerly there was a higher proportion of salt in their soda ash, 
but stated that since they had installed centrifuges, the salt con¬ 
tent was normal. As regards the complaint of high moisture con¬ 
tent, it was pointed out by the representatives of the two units that 
although care was taken to see that ash containing high proportion 
of moisture was not allowed to leave their factories, sometimes and 
particularly during the rainy season it was possible that soda ash 
might absorb some moisture. But when such cases were brought 
to their notice, the supplies already mjtde were replaced by fresh 
supplies. This was discussed at the public inquiry and the re¬ 
presentatives of the Bombay Millowners’ Association and the Indian 
Chemical Manufacturers’ Association agreed that this was not a 
regular feature and in any case, it was not a serious matter. 

10- 2. We were informed at the public inquiry that the Indian 
Standards Institution had formulated a standard specification for 
soda ash with a limit for sodium carbonate at 98 per cent, and sodium 
chloride at 1-2 per cent, and that it was now revising the specifica¬ 
tion with a view to limiting sodium carbonate at 98-5 per cent, and 
sodium chloride at 1 per cent, in consultation with the industry. 

11- 1. The main raw materials required by the industry are salt 

and limestone. Owing to two successive heavy 
Raw materials monsoons there was a fall in the production of 

salt at the salt works of Tata Chemicals Ltd., 
and they had to purchase salt from the market for manufacture of 
soda ash. Although the present salt works of Tata Chemicals Ltd., 
are capable of producing 85,000 to 100,000 tons of salt per year, a 
reserve of 20,000 tons is always necessary as production is suspend¬ 
ed during the rainy season and starts from November and gathers 
momentum from February onwards. Tata Chemicals, Ltd., have 
now undertaken extension of their salt works at Aramda and expect 
to complete it by the middle of 1956. They have also a scheme for 
further production, which would enable them to produce sufficient 
salt for production of 200 tons of soda ash per day. 

183 C.P.—2 
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11-2. Limestone of good quality is not available in the vicinity 
of either plant and has to be brought by rail from long distances 
with the result that the cost of rail transport is high. 
Tata Chemicals Ltd., and Dhrangadhra Chemical Works 
Ltd., have to pay Rs. 8-885 and Rs. 8-528 per ton for 
transporting limestone required by them from Ranavav and 
Chorwar Road. As regards coal, it has to be brought 
from very long distances apart from transport difficulties, it 
was pointed out by the representatives of the two units that rail¬ 
way freight was very high. In the case of Tata Chemicals Ltd., 
and Dhrangadhra Chemical Works Ltd., the railway freight on coal 
comes to Rs. 24-775 and Rs. 21-743 per ton respectively. Tata 
Chemicals Ltd., have often to bring their coal by sea and it costs 
them much more than bringing it by rail. The rail-cnm-sea freight 
comes to Rs. 39-159 per ton. Apart from the question of shortage of 
wagons, there is the question of transhipment at Viramgam or Agra 
East Bank due to change of the guage. Sometimes, owing to con¬ 
gestion in traffic at Viramgam or Agra East Bank booking is sus¬ 
pended. It is understood that steps are being taken to extend the 
yard at Viramgam Station. This question is discussed further in 
paragraph 18-5. 

11- 3. Fresh water is another problem. Mithapur and the sur¬ 
rounding area depend upon surface storage tanks for their water 
supply. If two successive monsoons are good, the water 
tank is filled and there is no difficulty as the supply in the tank is 
adequate for the requirements of the soda ash plant, etc. but if there 
is a drought, the situation becomes serious. Attempts at locating 
under-ground sources of water have not met with success. Unless 
arrangements pan be made for adequate supply of fresh water of 
good quality, Tata Chemicals Ltd., will not be in a position to 
undertake the expansion of the plant to 200 tons per day. Dhranga¬ 
dhra Chemical Works Ltd., obtain their water supply from under¬ 
ground borings. The quality of water in both cases is, however, 
unsatisfactory and both the units are finding it necessary to use 
distilled water for their boilers from the evaporation plant. Tata 
Chemicals Ltd., have installed only two effects for their brine 
evaporation plant with the result that the cost of vacuum salt and 
distilled water produced therefrom is very high. They are using 
vacuum salt for consumption in the soda ash plant. They will be 
able to reduce the cost of distilled water when they instal two more 
efforts, and realise a higher value for vacuum salt. 

12- 1. The following statement gives imports of soda ash from 

Imports and import 1951-52 to 1954-55 (April—September 1954). 
control policy " 


1951-52 

1952-53 

1953-54 1954-55 

Tons 

Tons 

(April-Sept.) 
Tons Tons 


U. K. . 

. 

43,555 

26,000 

10,498 

24,628 

Kenya 


21,727 

39,056 

26,145 

25,759 

United States . 


8,575 

2,403 

16 

I 

France 

. 

7 U 92 

6,726 

i ,547 

1,532 

Other countries 

. 

4,270 

9,203 

2,632 

5,240 


Total . 

85,319 

83,388 

40,838 

57,160 
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It will be seen that imports during 1951-52, 1952-53 and 1954-55 were 
high, while imports during 1953-54 were comparatively low. 

12-2. The import control policy of Government during this period 
was as follows: — 

January—June 1951.—Licences were issued to actual users for 
their six-monthly requirements and established importers were allow¬ 
ed a quota of li per cent, of their imports in any two years, one 
chosen from 1944-45 to 1947-48 and the other from 1948-49 and 

1949- 50. 

July— December 1951—Licences were issued freely to all classes 
of applicants to import from all sources. 

January—June 1952 and July— December 1952.—No licences were 
granted. 

January—June 1953.—No licences were granted for import of 
light soda ash. Applications for the import of heavy natural soda 
ash from soft currency areas were, however, considered ad hoc. 

July—December 1953.—(a) Licences were issued to estab¬ 
lished importers to the extent of 20 per cent, of half of their best 
year’s imports. Quota was calculated on the basis of their best 
year’s imports during any one of the five financial years ending 

1950- 51. 

(b) Actual users were granted licences for their six-monthly 
requirements. 

Quota licences were not valid for import of heavy natural soda 
ash. 

January—June 1954.—The policy was the same as in the previous 
period, but on 23rd March, 1954, Government increased the quota 
percentage in the case of established importers from 20 to 25 per 
cent. On 15th May, 1954, the quota was further increased to 40 per 
•cent. 

July—December 1954.—The policy was the same as in the pre¬ 
vious period except that the quota allowed to established importers 
was fixed at 33 1/3 per cent. Applications from parties or firms 
with firm offer of sale at reasonable prices was considered ad hoc in 
the light of the price and supply situation obtaining at the time. 

January — June 1955.—Imports of 11,000 tons of light soda ash 
will be canalized through the importer-distributor selected by Gov¬ 
ernment. The basis on which imports will be canalized is given in 
Appendix III. 

12-3. At the public inquiry it was pointed out by the representa¬ 
tive of Tata Chemicals Ltd., that owing to 
Import requirements heavy imports in 1951-52 and 1952-53, a stage 
had been reached when Tata Chemicals Ltd., 
and Dhrangadhra Chemical Works Ltd. were on the point of shut¬ 
ting down their plant owing to heavy accumulation of stocks in their 
godowns. The undesirability of liberalising imports in one year 
and of restricting them in the following year from the point of view 
■of consumers was also stressed by him on the ground that when 
imports were restricted prices were increased by unscrupulous 
stockists and dealers and consumers had to suffer. He, therefore. 
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requested that imports should be so regulated as to fill the gap be¬ 
tween the demand for soda ash in the country and the indigenous 
production and that there should be an even flow of imports during 
each six months. He further suggested that buffer stocks should 
be kept in order to maintain a stable level of prices. This question 
was discussed fully at the public inquiry. Since, for technical 
reasons it is considered necessary that heavy ash should be used 
by the glass and bichromate industries imports of heavy ash, which is 
not produced in the country, would be necessary to meet the require¬ 
ments of these two industries. Magadi (heavy) ash is used by 
the manufacturers of glass and bichromates and is imported by 
Imperial Chemical Industries (India) Ltd., from Kenya. On the 
basis of indigenous production of light ash and the current demand* 
for it given in paragraphs 6 and 7, small imports of light ash would 
be required after adequate stocks have been built up from indi¬ 
genous production. It was stated by the representative of the 
Development Wing of the Ministry of Commerce and Industry at 
the public inquiry that stocks of light ash in the country were esti¬ 
mated to be 24,000 tons in the beginning of 1955 and that it was 
necessary to ensure that at any time stocks sufficient for three 
months’ requirements were held • by the dealers. The representa¬ 
tives of Tata Chemicals, Ltd., and Dhrangadhra Chemical Works 
Ltd., agreed that it was necessary to arrange that adequate stocks* 
should be held by the dealers to meet contingencies such as delay 
in replenishment of supplies due to dislocation of railway traffic on- 
account of heavy rains, etc., or any trouble at the factory resulting 
in stoppage or curtailment of production. Taking all these factors 
into account, we consider that it would be advisable to import 15,00(1 
tons of light ash during the current six months. Since the net 
domestic production is expected to increase to 86,205 tons (estimated 
production of 90,000 tons minus 3,795 tons required for brine puri¬ 
fication) from this year, we recommend that imports of light ash 
should be so regulated that there would be stocks of about 15,000 
tons in the country at any time in addition to stocks sufficient to 
meet the requirements of the .country for three months. We, there¬ 
fore, recommend that licences should be given to established impor¬ 
ters or manufacturers to import 15,000 tons during the current half 
year at lowest prices possible. We have recommended that buffer 
stocks should be allowed to be imported only by established im¬ 
porters or manufacturers because they have a well-established 
channel of distribution and would be in a position to supply re¬ 
quisite quantities to different place where stocks are reported to be 
depleted. Since we have assumed that production will be maintain¬ 
ed by the Tata Chemicals Ltd., and Dhrangadhra Chemical Works 
Ltd., at 50,000 and 40,000 tons respectively per year and despatches 
of soda ash will be made regularly from the factories to the princi¬ 
pal centres, we think that during the subsequent six monthly period 
smaller imports would meet the situation in spite of the anticipated 
increase in the demand for light ash. In view of the difficulties of 
maintaining adequate supplies of soda ash in the market, we suggest 
that manufacturers of soda ash should give intimation to Govern¬ 
ment in good time of any works proposed to be carried out by them^ 
which are likely to affect production seriously. We further re¬ 
commend that Government should keep a careful watch on the 
position of stocks in the country and arrange for replenishment of 
buffer stocks either fully or partially whenever necessary. 
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12-4. As regards heavy (magadi) ash, it seems doubtful if 
.synthetic heavy ash or natural ash can be obtained from any other 
source at a price lower than the price at which it is likely to be 
available from Kenya. We think that it might be advantageous if 
arrangements are made with Imperial Chemical Industries (India) 
Ltd., for adequate and regular imports of magadi (heavy) ash for 
supply to the manufacturers of glass and bichromates at a reason¬ 
able price until heavy ash is produced in the country. 


13. Soda ash is assessed to import duty under item 28(4) of the 
.. . First Schedule to the Indian Customs Tariff 

' customs duty * (39th issue). The existing rates of duty 

shown below: — 


are 


Preferential rate of 
duty if the article Duration 

Item Name of Nature Standard is the produce or manufacture of 
No. article of rate of of protective 

duty duty - rates of 

The A duty 

U.K. British Burma 

Colony 


.2S (4) Soda ash in¬ 
cluding calcined 
natural soda and 
manufactured ses- 
quicarbonates. 



5 i P« 
cent, ad 
valorem 


(a) manufactured Protective 
in a British 

Colony. 

30 per 
cent, ad 
valorem 

• • 

• • 

December 
3 C 1954 * 

( b ) not manu- Do. 
factured in a 

British Colony. 

40 per 
cent, ad 
valorem 

•• 


December 
3 D 1954 * 


Tariff value Rs. a. p. 

per cwt. 


•Soda ash in 
bags includ¬ 
ing calcined 
natural soda 
and manu¬ 
factured ses- 
quicarbonates 16 o o 


N B.—The tariff value applies to articles packed in containers of not less than 14 lbs. 
♦The duration of protective duty has been further extended to 31st December, 1955. 


14-1- The Assistant Cost Accounts Officer examined the cost of 
Estimate of cost of production of soda ash manufactured by Tata 
production and fair Chemicals Ltd., for two years from 1st July 
price o 2952 , to 30th June, 1953 and 1st July, 1953 to 
30th June, 1954, and by Dhrangadhra Chemical 
Works Ltd., for 2 years from 1st April, 1952 to 31st March, 1953 and 
1st April, 1953 to 31st March, 1954. The data compiled by him were 
discussed with the representatives of the two units. As the re¬ 
presentatives of both the units desire that the details of cost should 


ex-works 
indigenous soda ash 
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be kept confidential, the Cost Report is being sent as a separate- 
enclosure to this Report. In its report of 1951, the Tariff Board 
adopted the estimates relating to Tata Chemicals Ltd., as the basis, 
for working out the fair ex-works price of the indigenous soda ash 
lor the purpose of assessing the quantum of protection required by 
the industry. Four reasons were mentioned by the Board for adopt¬ 
ing the estimates of Tata Chemicals Ltd. These considerations do 
•not hold good now. The capacity of Dhrangadhra Chemical Works 
Ltd., is now 120 tons per day while that of Tata Chemicals Ltd., is. 
140 tons per day as against the capacity of 60 and 100 tons per day 
respectively of these two units in 1951. The costs of production of 
the two units do not also differ greatly. We are, therefore, of 
the opinion that the average of the fair ex-works price of these two 
units should be taken to represent the fair ex-works price of soda 
»sh produced in the country. 


14 • 2. Our estimate of the fair ex-works price of soda ash pro¬ 
duced by Dhrangadhra Chemical Works Ltd., during 1955 and 1956 
works out to Rs. 278-31 per ton or Rs. 13 92 per cwt. and that of 
Tata Chemicals Ltd., to Rs. 270-45 per ton or Rs. 13-52 per cwt. 
The Tariff Board’s estimate in 1951 for Tata Chemicals Ltd. was 
Rs. 306 65 per ton or Rs. 15-33 per cwt. The various factors which 
we have taken into account in arriving at these estimates are briefly 
described below: — 

14-3. During the years 1952-53 and 1953-54, Dhrangadhra Chemical 
Works Ltd. produced 17,685 and 18,235 tons 
Production gross respectively as against a capacity of 

21,600 tons per year. This firm has expanded its capacity from 60 
to 120 tons per day by incurring an expenditure of Rs. 83 lakhs. 
Of this, Rs. 50 lakhs have been obtained from the Industrial Finance 
Corporation. The plant with additional equipment has been operat¬ 
ing from 26th November, 1954 and we have estimated, in consulta¬ 
tion with the representatives of Dhrangadhra Chemical Works Ltd., 
a production of 40,000 tons gross for 1955 and 1956. A soda ash plant 
is expected to be operated continuously throughout the year, but in 
the case of this plant it is contended by the representatives of 
Dhrangadhra Chemical Works Ltd., that it will not be possible to • 
do so because in certain sections there is no stand-by equipment. 
In view of this handicap, we have assumed that the plant will 
operate at full capacity for about 10 months and at half the capacity 
for about 2 months, i.e., it will operate for about 11 months in a 
year. Out of 40,000 tons, 1,920 tons of soda ash will be used for 
brine purification and the net quantity available will be 38,080 tons. 
In the case of Tata Chemicals Ltd., the capacity has been increased 
to 140 tons per day and we have assumed this capacity for the future. 
As this plant is expected to be operated throughout the year, we 
have estimated, in consultation with the representatives of Tata 
Chemicals Ltd., an average production of 50,000 tons per year in. 
the future. The relining of the lime kiln which has been working 
continuously for about 4 years, will be undertaken during the cur¬ 
rent year and although the second kiln which is smaller will be in 
operation during this period, it will not be possible to acheive a 
production of 50,000 tons during the current year. Soda ash will 
be consumed for purification of brine as well as for manufacture - 
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of sodium bicarbonate and caustic soda by the chemical process. 
As the requirements of soda ash for the manufacture of these two 
chemicals have been taken into consideration in estimating the over¬ 
all demand, the net quantity available for distribution will be 50,000 
tons minus 1,875 tons required for purification of brine, i.e., 48,125' 
tons. The capacity estimated by the Tariff Board in 1951 was 100 
tons per day and the actual production during 1952-53 was round¬ 
about this figure, while during 1953-54, the average production 
was in excess of 100 tons per day, as the firm had been gradually 
expanding its capacity. 

14.4. The statement given on page 20 shows the consumption of raw 
materials per ton of soda ash as adopted by the 

Consumption of raw T ariff Boa ^ d , in its re P orts of ‘ 1949 and 1951 > as 
ma ter ia ls determined by us on the basis of cost investi¬ 

gation for 1952-53 and 1953-54 and as estimat¬ 
ed by us for the future: — 


It will be seen that both the firms have generally been able to 
reduce the consumption of raw materials. In the case of Tata 
Chemicals Ltd., consumption of salt is higher, but with fuller uti¬ 
lisation of the refrigeration equipment and modification in the 
design of the plant, salt consumption could be reduced still further 
As however it will take some time to achieve full reduction we 
consider that it would be reasonable to adopt a rate of 1-9 ton of 
salt per ton of soda ash for the future. In the case of ammonium 
sulphate, even though the rate of 36 lbs. per ton of soda ash is 
high in comparison with the rate of consumption in U.K USA 
Germany, etc., we have adopted it for the future after taking into 
account the volume of production of each unit, the climatic condi¬ 
tions in the country and the present working efficiency of each 
plant. 

14-5. We have estimated the cost of raw materials for the future 
on the basis of prices prevailing in 1953-54 and after making neces¬ 
sary adjustment in respect of handling and other losses. The cost 
of raw materials per ton of soda ash, as estimated by us comes to 
Rs. 93 per ton for Dhrangadhra Chemical Works Ltd.,’and Rs. 82-13 
per ton for Tata Chemicals Ltd., as against Rs. 94-44 adopted by 
the Tariff Board for Tata Chemicals Ltd., in 1951. The reduction 
is mainly due to economy in the use of raw materials. The higher 
cost of raw materials in the case of Dhrangadhra Chemical Works 
Ltd., is due in a large measure to the use of sodium sulphide which 
has been replaced to a considerable extent by Tata Chemicals Ltd 
by sulphur and furnace oil, and to higher proportion of soda ash 
consumed for brine purification. 


14 6. In 1951, the Tariff Board estimated the conversion charges 

Conversion charges ex- a \ Bs ' ‘ 99 P er i° n in the case of Tata Chemi- 
cludlng depreciation cais Ltd. We have estimated the conversion 
, . charges on the basis of actuals in 1953-54 and 

afteI ‘ makmg necessary adjustments, the estimates made by us are 
Bs - 99 n 8 2 per ton for Dhrangadhra Chemical Works Ltd. and 
Rs. 109-17 per ton for Tata Chemicals Ltd. The lower conversion 
charges in the case of Dhrangadhra Chemical Works Ltd are due 
mainly to the lower cost of power and fuel. This in turn is due 


« 
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to the lower cost of cost. The cost of coal at the factory of Dhranga- 
dhra Chemical Works Ltd. is estimated at Rs. 38-85 per ton while 
at the factory of Tata Chemicals Ltd. it is estimated at Rs. 40-98 
per ton In the case of Dhrangadhra Chemical Works Ltd. the 
cost of steam and electricity could not be estimated separately as 
detail? of actual costs were not available. The total cost of power 
and fuel in 1953-54 was, however, worked out on the basis of coal 
consumed for soda ash which formed 98 per cent, of the activities 
of the firm. In the case of Tata Chemicals Ltd., a higher rate of 
consumption of electricity per ton of soda ash has been allowed on 
account of the extra consumption required for the use of the re¬ 
frigeration equipment and the additional carbon dioxide compressor. 
In view of the higher production, we have allowed a rate of 6,200 
lbs. of steam per ton soda ash against the rate of 6,980 lbs. actually 
consumed in 1953-54. 

14-7 We have provided for necessary increase in labour force 
in the case of both the units, to cope with the additional work on 
account of higher production. We have also made provision for in- 
crease in labour charges owing to revision of wages, increments, 
etc. 


14-8. In estimating repairs and maintenance charges, we have 
taken into account the additional equipment and general overhaul¬ 
ing of the plant. As regards consumable stores, we have estimated 
the charges on the basis of prices of various stores in 1953-54 and 
of increased production. 

14-9. Depreciation has been calculated on the written down 
value at normal rates including first shift 
Depreciation allowance for plant and machinery. The re¬ 

presentatives of Tata Chemicals Ltd., contend¬ 
ed that the method followed by the Tariff Board in 1949 and 1951 
should be adopted on this occasion also. According to this method, 
the original value of the entire plant on 1st July, 1947 was adopted 
and depreciation was calculated on the basis of the written down 
value. After discussion with the representatives of Tata Chemicals 
Ltd., we have calculated depreciation on the written down value of 
the specific block for soda ash since 1st July, 1947, while for the 
auxiliary and other assets of the soda ash plant, depreciation has 
been calculated on the written-down values since their inception. 
The representatives of Tata Chemicals Ltd., further contended that, 
as the plant was worked continuously for all 24 hours, the rate of 
depreciation for plant and machinery should include allowance for 
the third shift according to the Income-tax Law. We have carefully 
examined this contention. In our view, the additional allowances 
granted to industry after 31st March 1948 should be considered as a 
relief for purposes of taxation. We have, therefore, in accordance 
with out usual practice, not taken into account the additional allow- 
' ance on account of the third shift, in estimating the cost of production. 
The additional equipment required for maintaining production of 
50,000 tons of soda ash per year at the factory of Tata Chemicals 
Ltd., and of 40,000 tons of soda ash per year at the factory of 
Dhrangadhra Chemical Works Ltd., has also been taken into account 
for this purpose. We have thus provided for depreciation for 
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Dhrangadhra Chemical Works Ltd., at Rs. 32-13 per ton and for 
Tata Chemicals Ltd., at Rs. 20-12 per ton as against Rs. 35-72 per 
ton provided by the Tariff Board in 1951. The reduction in the: 
case of Tata Chemicals Ltd., is due to the increase in the volume of 
production. The representatives of Tata Chemicals Ltd., also asked 
for special provision on account of arrears depreciation. In its Re¬ 
port of 1951, the Tariff Board allowed a sum of Rs. 3,10,000 by way 
of arrears of depreciation. We have not felt it necessary to make 
any provision for arrears of depreciation on this occasion as Tata 
Chemicals Ltd., have been able to increase their reserves for depre¬ 
ciation from Rs. 40-523 lakhs in 1951 to Rs. 95-0 lakhs in 1954 on. 
account of the substantial profits earned by them as a result of higher 
prices of soda ash fixed by Government. Besides, the cost of pro¬ 
duction of soda ash in the country is already very high as compared 
with the cost of production in U.K., U.S.A., Germany, etc. and it 
does not seem proper that consumers should now be required to. 
bear a further burden on account of special provision for deprecia¬ 
tion. 


14-10. Tata Chemicals Ltd. use gunny bags of 1J cwt. for packing 
„ ,. soda ash and their packing cost inclusive of 

ac mg other charges is estimated by us at Rs. 21-89 

per ton as against Rs. 33-22 estimated by the Tariff Board in 1951. 
Dhrangadhra Chemical Works Ltd. are at present using gunny bags 
of 1 cwt. only. The question of using gunny bags of 1J cwt. was dis¬ 
cussed by us with the representatives of Dhrangadhra Chemical 
Works Ltd. and they stated that industrial consumers had no objec¬ 
tion to 1|- cwt. packings, but domestic consumers did not like pack¬ 
ings of more than 1 cwt. They, however, agreed that henceforward 
they would use 1£ cwt. bags for industrial consumers and 1 cwt. 
bags for domestic consumers. On this basis, the packing cost of 
Dhrangadhra Chemical Works Ltd. inclusive of other charges, is 
estimated by us at Rs. 23-76 per ton. 


14-11. The working capital has been taken to be equivalent to 
about 5 months’ cost of production as in 1951, 


Interest on 
capital 


working 


and interest has been allowed thereon at 4J 
per cent, per annum. 


14-12. We have allowed a return of 8 per cent, on the value of 
gross block pertaining to soda ash for both the 
Return on block units. The same return was allowed by the 

Tariff Board in 1951. We have carefully consi¬ 
dered the claim of the industry for a return of 10 per cent. The re¬ 
presentatives of Tata Chemicals, Ltd. pointed out that although 
their financial position had improved during the last 3 to 4 years, 
the selling prices of soda ash based on a return of 8 per cent, would' 
not enable them to rehabilitate their finances fully and. to give 
a reasonable dividend to their shareholders who had not received 
any dividend so far. While we do not question the validity of the 
claim, we are unable to increase the return to 10 per cent, for the 
reason already mentioned in paragraph 14.9. The block assessed by 
the Tariff Board for Tata Chemicals, Ltd., for a gross production 
of 100 tons per day was Rs. 14818 lakhs, i.e., Rs. 1-4818 lakh per 
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daily ton of production. The gross value of the present block in¬ 
cluding the additional equipment, viz., a sludge washing plant, a, 
packed absorber, an additional carbon dioxide compressor, a new 
bagging plant, extension of salt works, a feed water heater and, 
an additional induced draft fan for boilers estimated to cost about 
Rs. 10-8 lakhs for an average production of 139 tons a day will 
amount to Rs. 202-186 lakhs. But as the addition of Rs. 10-8 l akhs , 
is envisaged for the next two years of our estimation, we have 
taken the average value of the gross block for purposes of return 
at Rs. 199 486 lakhs, i.e., 1-435 lakh per daily ton of production. 
In the case of Dhrangadhra Chemical Works, Ltd., the value of 
the present block for production of 40,000 tons per year has been 
assessed at Rs. 121-5 lakhs. Owing to certain bottlenecks, this, 
plant will however work at the full rated capacity for about 10 
months and at half the rated capacity for two months. Thus, the 
equivalent average capacity of Dhrangadhra Chemical Works, 
Ltd., may be assumed at about 111 tons per day. The block per 
daily ton of capacity will work out to Rs. 1-0946 lakhs. A return 
at 8 per cent, on the block for the above production works out to 
Rs. 33-16 per ton in the case of Tata Chemicals, Ltd., and to Rs. 25-53 
per ton in the case of Dhrangadhra Chemical Works, Ltd., as 
against Rs. 34-30 per ton estimated by the Tariff Board in 1951. 

14.13. The average of the fair ex-works prices for the two units, 
for the future comes to Rs. 13-11-6 per cwt. After adding Re. 0-4-4) 
per cwt. for contingencies to cover unforeseen increases in costs, 
the fair ex-works price of indigenous soda ash for the future is 
estimated by us at Rs. 13-15-6 per cwt. 

14.14. On the basis of despatches of soda ash of 11 tons and 
above from Bombay, Cochin, Madras, Calcutta and Mithapur, in 
the case of Tata Chemicals, Ltd., and of despatches of soda ash 
from Dhrangadhra of 50 tons and above in the case of Dhrangadhra 
Chemical Works, Ltd., we have estimated the freight disadvantage 
to be Rs. 1-6-6 for Tata Chemicals, Ltd., and Re. 0-9-0 for Dhranga¬ 
dhra Chemical Works, Ltd. We, however, consider that with in¬ 
creased production of Dhrangadhra Chemical Works, Ltd., the 
pattern of distribution will change and it would be reasonable to 
assume that their freight disadvantage in the future would be 
more or less the same as that of Tata Chemicals, Ltd. The fair 
ex-works price plus freight disadvantage would thus come to 
Rs. 15-6-0. 


14.15. A comparative statement showing the Tariff Board’s esti¬ 
mate in 1951, the actual cost of production and our estimate of fair 
ex-works price per ton of indigenous soda ash plus freight disad¬ 
vantage is given on page 24. 


15.1. We have obtained information regarding c.i.f. prices, 
landed costs and selling prices of imported soda 
C. i. f. prices, landed as h from Collectors of Customs, Imperial 
ash* Chemical Industries (India) Ltd. and other 
° p importers. A statement giving this informa¬ 

tion is contained in Appendix IV. The lowest c.i.f. prices, landed 
costs and selling prices of soda ash imported from U.K., West: 
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Fair ex-works price plus freight disadvantage .... Rs. 15 6 0 per cwt. 











Magadi 
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-It will be seen that Magadi (natural) ash is cheaper than light or 
-heavy (synthetic) ash due partly to its lower c.i.f. price and partly 
to a lower rate of duty levied on it. 

15.2. During the public inquiry, it was pointed out to us that it 
was possible to import soda ash from Japan at a c.i.f. price lower 
than Rs. 10-11-0 per cwt. and that it was difficult to understand 
how Japanese exporters could supply soda ash at such low c.i.f. 
price when they were buying salt from India. It was also stated 
that the c.i.f. price was not based on the cost of manufacture and 
that regular supplies of soda ash on a large scale at this c.i.f. price 
<could not be relied upon for any length of time. 

15.3. As the prices of soda ash were showing a tendency to rise 
in the beginning of January, 1951, Government fixed the prices of 
both imported and indigenous soda ash on 15th January, 1951, under 
the Supply and Prices of Goods Act, 1950. These prices were revis¬ 
ed on 19th April, 1951. Subsequently, when Government announced 
their decisions on the report of the Tariff Board (1951), the 
following max imum prices were fixed under the Supply and Prices 
of Goods Act 




Rs. 

a. 

P- 



(Light soda ash manufac¬ 
tured in India or im- 
i ported from U. K. 

Bombay 

22 

9 

o per 

cwt. 

Ex-godown F.O.R. 

Do. 



Calcutta 

22 

5 

0 

33 


Madras 

22 

7 

0 

5) 

Do. 


Gauhati 

25 

15 

0 

33 

Do. 


Dhubri 

25 

13 

0 

33 

Do. 


Mithapur 

22 

5 

0 

33 

Ex-works. 


Dhrangadhra . 

22 

5 

0 

33 

Do. 

■Lteavy soda ash imported 

Bombay 

22 

9 

0 

33 

Ex-godown F.O.R. 

from U. K. 

Calcutta 

22 

5 

0 

33 

Do. 


Madras 

22 

7 

o 

33 

Do. 

^Magadi soda ash ('im¬ 

Bombay 

19 

0 

0 

33 

Do. 

ported). 

Calcutta 

18 

12 

0 

33 

Do. 


Madras 

18 

14 

0 

33 

Do. 


15.4. We give be'ow a statement showing the c.i.f. prices, cus¬ 
toms duty, clearing charges, godown rent, interest, insurance and 
overheads and selling prices of Magadi ash and light and heavy 
ash (synthetic) imported by Imperial Chemical Industries (India) 
Ltd., from July 1951 to December, 1954. 




Average Godown 

c.i.f. Average rent. Total 

Country of price Customs Clearing landed interest, landed Selling Remarks 

origin during duty charges cost insurance cost price 

the and over- 
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15.5r It will be seen that the c,i.f. prices as well as the overall 
^charges for godown rent, interest, etc. have varied during this period 
and that profit is included in the overall charges. From the informa¬ 
tion which we have obtained from the Commerce Department of the 
High Commission of India in U.K., it appears that the current price 
for 4 ton lots of light soda ash in loaned bags in U.K. is Rs. 145 per 
ton or Rs. 7-4-0 per cwt. During the public inquiry, the representa¬ 
tive of Imperial Chemical Industries (India) Ltd., stated that soda 
ash was not sold by Imperial Chemical Industries Ltd., in U.K. in 
packings, that packings for export were expensive and that prices 
of their soda ash sold in foreign countries were determined on the 
basis of world competition. He also informed us that the c.i.f. prices 
of soda ash imported by Imperial Chemical Industries (India) Ltd., 
on behalf of the actual users were higher than those paid by Imperial 
Chemical Industries (India) Ltd., for their own direct imports. He 
explained that the difference was due to the fact that the c.i.f. prices 
paid by the actual users included their commission for the work done 
by them. We have given all these details in order to show how c.i.f. 
prices, overheads, etc. could be adjusted by Imperial Chemical Indus¬ 
tries (India) Ltd., because they enjoyed a virtual monopoly to import 
soda ash produced by their parent Company in U.K. and Kenya. 


16.L In the statement given below, a comparison is made of the 
•Comparison of the fair fair ex-works price plus freight disadvantage of 

Indigenous soiduf ash the indi genous soda ash as estimated by us in 
with landed cost paragraph 14.15 with the landed cost without 
without duty of im- duty of soda ash imported from Japan, Kenya 
ported soda ash and U.K. given in paragraph 15.1. 



Indigen- 

Japanese 

Magadi 

U. K. 

U. K. 


ous 

ash 

ash 

ash 

light 

heavy 






ash 

ash 


Rs. A. 

P. 

Rs. A. P. 

Rs. A. P. 

Rs. A. P. 

Rs. A. P. 

1. Fair ex-works price plus 







freight disadvantage 

15 6 

0 





2. C.i.f. price 



10 II 0 

10 12 10 

12 13 2 

12 13 2 

3. Clearing charges 



090 

090 

090 

090 

4. Landed cost without duty 



1140 

11 5 10 

13 6 2 

13 6 2 

(2 plus 3). 

Difference between fair- 







ex-works price plus freight 
disadvantage and landed 
cost without duty (1—4) • 



420 

402 

i 15 10 

1 15 10 

< Difference as a percentage on 
c.i.f. .... 



386 

37’13 

I 5-52 

15-52 

■7. Difference as a percentage on 







tariff value of Rs. 16 



25-8 

25-07 

12-43 

1243 


•8. Difference as a percentage on 
tariff value of Rs. 14 


29 ' 5 
(rounded 
off to 30) 


28-65 


1421 


14-21 
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16.2. In the reports of 1949 and 1951, the c.i.f. price of Magadi ashi 
imported from Kenya was adopted by the Tariff Board for the pur¬ 
pose of comparison with the fair selling price of indigenous soda ash- 
Magadi ash is imported by Imperial Chemical Industries (India) Ltd.,, 
at a comparatively low c.i.f. price and a preferential rate of customs 
duty is levied on it. As stated in paragraph 12.3, the bulk of imports, 
of soda ash in the future till heavy ash is produced in the country, 
is likely to be of Magadi ash. If, therefore, the quantum of protection 
is determined on the basis of competition from Magadi ash, the 
standard rate of duty, to be levied on imports from countries other 
than a British Colony would give higher protection to the indigenous 
industry and result in increasing unnecessarily the price of light, 
ash. We, therefore, consider that it would be proper to determine 
the quantum of protection on the basis of competition from light ash 
and have, therefore, adopted the c.i.f. price of light ash imported 
from Japan which is lower than that of light ash imported from U.K. 
or any other foreign country in recent months. It is true that the- 
quantum of protection determined on this basis may not afford 
adequate protection to the indigenous industry against imports of 
Magadi ash, but if the recommendation made by us in paragraphs 
12.3 and 12.4 that imports of Magadi ash should be carefully regulat¬ 
ed by Government so as to meet the requirements of the glass and 
bichromate industries is accepted by Government, there is hardly 
any ground to fear that sales of indigenous ash will be adversely 
affected owing to the lower price of Magadi ash. In the past the 
selling price of Magadi ash was generally lower than that of light 
or heavy (synthetic) ash but the indigenous industry did not seem 
to have suffered thereby. Further, any such possibility can be mini¬ 
mised if the tariff value is fixed higher than the c.i.f. price of 
Japanese ash. The present tariff value of Rs. 16 per cwt. is much 
higher than the ruling c.i.f. price. Although a larger revenue has. 
been realised by Government on account of the higher tariff value, 
it has resulted in higher protection to the domestic industry and: 
higher price of imported soda ash to the consumers. The Director 
General of Commercial Intelligence and Statistics and suggested a 
reduction in the tariff value to Rs. 14-8-0 in August, 1954. Prior to< 
the grant of protection to the industry, the tariff value was fixed at 
Rs. 13-8-0 per cwt. In view of the lower c.i.f. price of light ash 
imported from Japan and the recent fall in the c.i.f. prices of imports: 
of light ash from U.K., we consider that it would be reasonable to. 
adopt Rs. 14-0-0 per cwt. as the tariff value. 


17. The soda ash industry has now enjoyed protection for five years- 
and during this period the production capacity 
Measure of protection of the industry has increased from 46,800 tons 
per year in 1949 to 90,000 tons per year in 1955. 
Both the units have carried out additions to the plant and made cer¬ 
tain modifications in the design which have enabled them to reduce 
consumption of raw materials. The quality of indigenous ash is as- 
good as that of imported ash, but the cost of production is still high- 
The higher cost is due in some measure to the unfavourable location 
of the two factories and partly to the lower efficiency of the plants 
owing to climatic conditions and partly to their smaller capacity. We- 
consider that protection is still necessary in order to enable the in¬ 
dustry to consolidate its position and to lower the cost of its produc¬ 
tion. On the basis of the tariff value of Rs. 14-0-0 per cwt., we* 
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recommend that protective duty at the standard rate of 30 per cent, 
should be levied, the preferential rate of duty being fixed in accord¬ 
ance with the Indo-U.K. Trade Agreement, 1939. It is not expected 
that the new units will go into full production by 1958 and we, there¬ 
fore, recommend that the protective duty at the above rates should 
remain in force till 31st December, 1958. We further recommend that 
if at any time it is found necessary to change the tariff value, the 
rates of duty should be so adjusted that the quantum of tariff pro¬ 
tection to the industry would remain the same. 

18.1. The selling prices of indigenous soda ash since 1952 are given 

in Appendix V. It will be seen therefrom that 
Other matters the selling prices have remained at almost 

the same level, i.e., about Rs. 22 per cwt. since 
June, 1952, except during the period from December, 1952, to March, 
1953, when there was a fall of about Rs. 2 per cwt. The selling 
prices have been recently reduced to Rs. 19-8-0 per cwt. when 
supplies of Japanese ash were available in the market. Complaints 
were received by us from many consumers that although the whole¬ 
sale prices were maintained at the above levels, some of the agents 
and dealers were charging very high prices whenever shortage of 
soda ash in the market was apprehended. We recommend that the 
marketing organisations of Tata Chemicals Ltd., and Dhrangadhra 
Chemical Works, Ltd., should exercise effective control over the 
prices charged by the agents and dealers appointed by them. 

18.2. On the basis of the fair ex-works price of the indigenous 
soda ash estimated by us, the fair selling prices at Mithapur, Dhran¬ 
gadhra, Bombay, Cochin, Madras and Calcutta would be as on page 32. 
We expect that the prices of imported soda ash would be in line with 
those of the indigenous soda ash. There is, however, no control over 
the prices of soda ash at present and in order that the interests of 
consumers may be adequately safeguarded, we recommend that Gov¬ 
ernment should keep a careful watch over the selling prices of soda 
ash in the country and if necessary take suitable action under Section 
16(1) (d) of the Industries (Development and Regulation) Act, 1951, 
to regulate them. 

18.3. From the statement of the cost of production given in para¬ 
graph 14.15, it will be seen that the average cost of raw materials is 
estimated at Rs. 87 - 57 per ton while the average conversion charges, 
excluding depreciation, are estimated at Rs. 104 - 50 per ton. Accord¬ 
ing to the information furnished to us by the Commerce Department 
of the High Commission of India in U.K. and of the Indian Embassy 
in West Germany, the price of naked soda ash in U.K. is about Rs. 145 
per ton and in West Germany, about Rs. 165 per ton. Depreciation 
and profit are included in this price. The cost of raw materials and 
conversion charges without depreciation in India are thus much 
higher than in U.K. and West Germany. A part of this higher cost 
can be explained by the smaller capacity of the plants, the unfavour¬ 
able location of the two units and the climatic conditions in which 
the plants are operated. These plants were moreover installed some 
years ago when details of design and equipment for soda ash plants 
were closely guarded secrets. The know-how regarding operating 
details of the processes was not also available. Although the 
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consumption of raw materials has improved during the last five years, 
we consider that it is very essential that efforts should be intensified 
by both the units for reducing the consumption of raw materials to 
the minimum, for improving and modifying the equipment so as to 
attain the maximum efficiency possible in the climatic conditions in 
India, and for effecting maximum economy in every operation. 

18.4. India being a country of vast distances, raw materials and 
finished products have to be carried over long distances by land or 
sea in the case of many industries. The economy of the country is 
essentially rural, and the domestic market for industrial products 
is too limited in comparison with other countries which are indus¬ 
trially advanced and where the standard of living is high. If, the 
competitive power of the indigenous industries is to be increased and 
the domestic market is to be enlarged, it is imperative that efforts 
should be made all round to reduce costs of production and prices for 
consumers. This is particularly so in the case of basic industries 
whose products form raw materials for many other industries. 
Sources of raw materials, coal, etc. are not generally located in the 
same region and selection of sites for industrial production has there¬ 
fore to be made after carefully evaluating the advantages and dis¬ 
advantages of different sites from the point of view of proximity of 
sources of raw materials, coal, etc., facilities for transport, nearness 
of consuming centres, etc. Cost of transport of raw materials and of 
finished products is an important element in the cost of production 
and price for consumers. In our opinion a reorientation of the policy 
in regard to rail and sea transport on a long term basis is necessary 
to achieve the objective of expanding industrial production and of 
lowering its costs. 

18.5. Representations have been made by the industry to the Rail¬ 
way and Shipping authorities in regard to freight rates on raw 
materials and the finished products, and to the railway authorities 
in regard to facilities for transhipment and movement of raw 
materials and the finished product but we understand that they have 
met with little success. Recently the freight rates from Mithapur 
to Okha Port have been increased by the railway authorities in spite 
of the representations made by Tata Chemicals Ltd. The result 
has been that Tata Chemicals Ltd., are now carrying their soda ash 
from Mithapur to Okha in their own lorries and we are informed that 
this system of transport has been found to be more economical than 
rail transport. Soda ash is a basic chemical which is required by 
many industries and its high cost must result in retarding the develop¬ 
ment of other industries in which it is used. It is very essential that 
the cost of soda ash should be brought down by all possible means. 
We feel that the representation made by the industry regarding 
reduction in railway and coastal freights on raw materials and soda 
ash deserves sympathetic consideration and recommend that due 
weight should be given to the factors mentioned above in reviewing 
the freight rates. We also recommend that the facilities required 
by the industry to which we have already referred in paragraphs 3.6 
and 11.2 should be provided as early as possible. 

18.6. At present cess is levied at Re. 0-2-0 per maund on the pro¬ 
duction of salt at private salt works. The industry has represented 
that it should be exempted from payment of this cess. For the 
reasons mentioned above, we feel that relief should be given to the 
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industry and recommend that a rebate on the cess for the salt used 
in the manufacture of soda ash should be granted to the two units. 

18.7. The marketing organisation of Tata Chemicals Ltd., has 
established sales depots at important centres and through them 
appointed about 200 distributors for sale of their soda ash. Dhran- 
gadhra Chemical Works, Ltd., sell their soda ash to Dhrangadhra 
Trading Company who has appointed a sole distributor. The sole 
distributor has appointed regional distributors for different States, 
who sell soda ash to industries, dealers and retailers. Complaints 
were received by us regarding the unsatisfactory working of their 
distribution system and the unavailability of soda ash with thpir 
distributors. We recommend that Dhrangadhra Chemical Works, 
Ltd., should take suitable measures to improve their marketing 
organisation so as to remove these complaints and that both the units 
should extend their network of distribution as widely as possible and 
arrange to maintain adequate stocks at all the distribution centres. 

19. Our conclusions and recommendations are summarised as 

Summary of conclu- under: — 
sions and recom¬ 
mendations 

(i) The total annual rated capacity of the two soda ash factories 

is 93,600 tons. [Paragraph 6.3] 

(ii) The annual domestic demand for soda ash is estimated at 

120,600 tons at present and 139,500 in 1958. The present demand for 
Magadi ash is estimated at 35,000 tons and for light ash at 85,600 tons. 
The demand for Magadi ash in 1958 is estimated at 41,500 tons and for 
light ash at 98,000 tons. [Paragraphs 7.2 and 7.3] 

(iii) The total production of soda ash at the two factories 

amounted to 47,528 tons in 1951, 43,372 tons in 1952, 56,833 tons 
in 1953 and 48,293 tons in 1954. [Paragraph 8.1] 

(iv) The total net production of soda ash at the two factories 

is expected to be 86,205 tons per year. When the three new fac¬ 
tories for which licences have been granted go into full production, 
the total net production in the country, excluding soda ash re¬ 
quired for the manufacture of 48,000 tons of caustic soda, is 
expected to be 176,205 tons. [Paragraph 8.1] 

(v) Unless the domestic demand for soda ash increases consi¬ 
derably as a result of the new units being able to produce soda 
ash at lower costs and to sell it at lower prices, the industry is 
likely to be faced with serious difficulties owing to over-production 
or under utilisation of capacity. Government should, therefore, 
review the whole position before any further steps are taken by 
the new units to implement their plans of manufacture. 

[Paragraph 8.2] 

(vi) The quality of indigenous soda ash is satisfactory and 
compares well with the quality of the imported light ash. 

[Paragraph 10.1] 

(vii) Government should regulate imports of light ash in such 
a manner that at any time there would be a reserve of 15,000 tons 
of light ash in addition to the stocks sufficient to meet the full 
requirements of the country for three months. [Paragraph 12.3] 
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(viii) Government should arrange to import 15,000 tons of light 
•ash during the current half year at lowest prices possible through 
established importers or manufacturers of soda ash who should 
hold them in reserve for supply to places where stocks are report¬ 
ed to be depleted. [Paragraph 12.3J 

(ix) Government should keep a careful watch on the position 

of stocks in the country and arrange for replenishment of buffer 
.stocks whenever necessary. [Paragraph 12.3] 

(x) Government should arrange with Imperial Chemical Indus¬ 
tries (India) Ltd., for regular and adequate imports of Magadi ash 
for supply to the manufacturers of glass and bichromates at a 
reasonable price until heavy ash is produced in the country. 

[Paragraph 12.4] 

(xi) The fair ex-works price plus freight disadvantage of the 

indigenous soda ash for 1955—1958 is estimated at Rs. 15-6-0 per 
.cwt. [Paragraph 14.14] 

(xii) On the basis of tariff value of Rs. 14 per cwt. a duty of 

.29-5 (rounded off to 30) per cent, is required to afford adequate 
protection to the indigenous industry. [Paragraph 16.1] 

(xiii) Protective duty at the standard rate of 30 per cent, "should 
be levied, the preferential rate of duty being fixed in accordance 
with the Indo-U.K. Trade Agreement. Protective duties should 
remain in force till 31st December, 1958. If at any time it is found 
necessary to change the tariff value, the rates of duty should be 
adjusted in such a manner that the quantum of tariff protection 
to the industry remains the same. [Paragraph 17] 

(xiv) The marketing organisations of Tata Chemicals, Ltd., and 

Dhrangadhra Chemical Works, Ltd., should exercise effective con¬ 
trol over the prices charged by the agents and dealers appointed 
by them. [Paragraph 18.1] 

(xv) Government should keep a careful watch over the selling 

prices of soda ash in the country and if necessary take suitable 
action under Section 16(1 )(d) of the Industries (Development and 
Regulation) Act, 1951 to regulate them. [Paragraph 18.2] 

(xvi) Efforts should be intensified by Tata Chemicals, Ltd., and 

Dhrangadhra Chemical Works, Ltd., to reduce the consumption of 
raw materials to the minimum, to improve and modify the equip¬ 
ment so as to attain the maximum efficiency possible in the climatic 
-conditions in India and to effect maximum economy in every 
operation. [Paragraph 18.3J 

(xvii) A reorientation of the policy in regard to rail and sea 
transport on long term basis is necessary to achieve the objective 
of expanding industrial production and of lowering its costs. 

[Paragraph 18.4] 

(xviii) Railway and coastal freights on raw materials and soda 
ash should be reviewed in order to minimise the burden on con¬ 
sumers. [Paragraph 18.5] 

(xix) Relief should be given to the industry by granting rebate 
•on the cess for salt used in the manufacture of soda ash. 

[Paragraph 18.6] 
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(xx) Dhrangadhra Chemical Works, Ltd., should take suitable- 
measures to improve their marketing organisation so as to remove 
the complaints regarding the unsatisfactory working of their dis¬ 
tribution system, and the unavailability of soda ash with their 
distributors. [Paragraph 18.7] 


20. We wish to express our thanks to the manufacturers, im- 
. , . . ^ porters and consumers of soda ash and the 

c ow e gmen s various associations who furnished us with 
detailed information in connection with this inquiry and to their 
representatives who tendered evidence before us. We also wish 
to thank the Union Government and the State Governments for 
furnishing us with valuable information. Our thanks are also due 
to Shri N. Srinivasan, Development Officer (Chemicals) in the 
Development Wing of the Ministry of Commerce and Industry, for 
his assistance in connection with this inquiry. 


M. D. Bhat, Chairman. 
B. N. Das Gupta, Member. 
C. Ramasubban, Member. 

Rama Varma, Secretary. 

Bombay, 

14th February, 1955. 



APPENDIX I 
(Vide paragaraph 4.1) 

List of Firms, bodies and associations to whom the Commission’s- 
questionnaries were issued and from whom detailed replies or 
memoranda were received. 

(*Those who replied in detail) 

A. PRODUCERS: 

*1. Tata Chemicals Limited, Bombay House, Bruce Street, Bombay. 

*2. Dhrangadhra Chemical Works, Ltd., Dhrangadhra, Saurashtra 
State. 

B. IMPORTERS: 

*1. Imperial Chemical Industries (India) Ltd., I.C.I. House, 34, 
Chowringhee, Calcutta-16. 

*2. Voltas Limited, 19, Graham Road, Ballard Estate, Bombay-1. 

3. New Standard Chemicals Co., Ltd., 281, Samuel Street, Vadgadi,. 
Bombay. 

*4. Indian Commercial Co., Ltd., 45-47, Appollo Street, Bombay. 

5. Vishram Khimji Chemicals, 262, Samuel Street, Vadgadi, Bombay. 
*6. All India Importers’ Association, Churchgate House, Churchgate 

Street, Fort, Bombay. 

7. T. T. Krishnamachari & Co., Co-operative Insurance Building, 
Sir P. M. Road, Fort, Bombay. 

*8. East & West Trading Co., Advani Chambers, Sir P. M. Road, 
Bombay. 

*9. Bansidhar Gopaldas & Co., 33-39, Old Hanuman Lane, Bombay-2. 

*10. Associated Agencies (Bombay), 47, Podar Chambers, Parsi Bazar 
Street, Bombay. 

*11. N. Manseta & Brothers, 165, Lohar Chawl, Bombay. 

12. Universal Commercial Corporation, 80, Marine Drive (Shop No. 9), 

Opp. Marine Line Station, Bombay. 

13. Standard Sales Agency, 47, Ali Chambers, Medows Street, Bombay. 
*14. F. W. Pollack & Co., Oak Chambers, Oak Lane, Mahatma Gandhi 

Road, Bombay-1. 

15. C. Agafwala & Co., Ltd., Laxmi Building, Sir P. M. Road, Bombay. 
*16. National Industries Co., 432, Naigaum, Wadala, Bombay. 

17. R. N. Jhunjhunwala & Co., Ltd., 9, Ezra Street, Calcutta. 

*18. India Alkalies, Ltd., 5, Garstin Place, Calcutta-1. 

19. N. Jiwanlal & co., Ltd., 50, Princess Street, Bombay. 

20. P. K. Javeri & Co., 32, Princess Street, Shurruff Mansion, Bombay-2;. 

21. Asiatic Soap Company, 8, Dalhousie Square East, Calcutta. 

C. CONSUMERS: 

*1. Ogale Glass Works, Ltd., Ogalewadi, Satara District. 

2. Bombay Glass Works, Ltd., Manmala Tank Road, Bombay-16. 

3. Sodepore Glass Works, Ltd., 15, Netaji Subhas Road, Calcutta. 

*4. Seraikella Glass Works, Ltd., P.O. Kandra, E. Rly. 

*5. Upper India Glass Works, Ltd., Ambala City. 

6. Ganga Glass Works, Ltd., Balawali, Bijnor District. 

*7. Vazir Glass Works, Ltd., Prospect Chambers, Dadabhai Naoroji- 
Road, Bombay. 
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C. CONSUMERS —contd. 

*8. All India Glass Manufacturers’ Federation, Gobind Mansion, 
Connaught Circus, New Delhi. 

9. South India Glass Manufacturers’ Association, 34, Gandhi Nagar, 
Bangalore City. 

*10. Bengal Glass Manufacturers’ Association, P-11, Mission Row Ex¬ 
tension, Calcutta. 

11. Western India Glass Manufacturers’ Association, C/o Industrial & 
Engineering Apparatus Co., Ltd., Chotani Estate, Proctor Road, 
Grant Road, Bombay. 

*12. U. P. Glass Manufacturers’ Syndicate, Shikohabad, U. P. 

13. Class Bangles Merchants’ Chamber, Firozabad, U. P. 

14. Glass Industrial Syndicate Firozabad, U. P. 

15. Swadeshi Silicate Manufacturing Works, Naini, Allahabad. 

*16. Calcutta Mineral Supply Co., Ltd., 31, Jackson Lane, Calcutta. 

17. Phoenix Chemical Works, Thobiwami Chawl, 112, Parel Road, 

Bombay-12. 

18. Central Chemical Industries, Ranmukteshver Road, Pratapnagar, 

Baroda. 

19. Commercial Chemical Industries, Jeshingbhai’s Wadi, Gheekanta 

Road, Ahmedabad. 

*20. Eastern Chemical Co. (India), J. K. Building, Dougall Road, Ballard 
Estate, Bombay. 

21. Mysore Chemical & Soap Works, Sion, Bombay-22. 

*22. Indian Soap and Toileteries Makers’ Association, P-11, Mission 
Row Extension, Calcutta. 

23. Ramco Chemical Works, Kapasia Bazar, Ahmedabad. 

*24. Sanitex Chemical Industries, Ltd., Industrial Area, Garwa Road, 
Baroda. 

25. Shree Ganesh Chemical Industries, 1181C, Parel Tank Road, 

Bombay-12. 

26. Swastik Chemical Industries, 33/A/B, Old Parbhadevi Road, Agar 

Bazar, Dadar, Bombay. 

27. G. B. Chemical Works, Regarpura, Karol Bagh, New Delhi. 

28. Kathiawar Chemical Industries, Jorawarnagar, Saurashtra. 

29. Rajkot Chemical Industries, Gondal Road, Rajkot. 

30. Rajkot Oil Mills & ROM Chemical Works, Kevdawadi, Rajkot. 

*31. Indian Mineral Industries, Ltd., 22/1, Dum Dum Road, Cossipore, 
Calcutta. 

*32. Ahmedabad Millowners’ Association, Lai Darwaja, Ahmedabad. 

*33. Millowners’ Association, Elphinstone Building, Churchgate Street, 
Bombay. 

34. Indian Paper Mills Association, 23-B, Netaji Subhas Road, Calcutta. 

35. Indian Paper Makers’ Association, Royal Exchange, P. B No 280 

Calcutta. ’ 

36. Satak & Company (Paper Department), Bewar. 

37. Government Bichromate Factory, Belagula (Mysore). 

*38. All India Bichromate Mfrs. Association, Currimboy House, Outram 
Road, Bombay. 

39. Modern Chemical Co., Indra Nivas, Bhatwadi Road, Bombay-4. 

40. Pioneer Chemical Industries, Tulsi Pipe Road, Matunga, Bombay-19, 
■si. international Chemicals, Tulsi Pipe Road, Matunga Bombay-19. 

•42. Sreenivas Qiemical Manufacturing Co., Malleswaram P. O 
Bangalore City. ’’ 
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C. CONSUMERS —concld. 

43. Vishram Khimji Chemicals, 262, Samuel Street, Vadgadi, Bombay-3. 

44. Liberty Chemical Works, Nagardas Road, Mogra West, Andheri 

(East), Bombay. 

45. Asiatic Soap Company, 8, Dalhousie Square East, Calcutta. 

*46. Director General, Ordnance Factories, Government of India, 
Ministry of Defence, Calcutta. 

*47. Office of the Superintendent, Village Industries Experimental 
Workshop, Poona. 

48. Garment Cleaning Works, Gowalia Tank Road, Bombay. 

49. Star Metal Refinery, Ltd., 361, Hornby Road, Bombay. 



APPENDIX II 
[Vide paragraph 4 - 3 ] 


List of persons who attended the Commissions public inquiry on 9 th- 
and loth December-, 1954 - 
Producers :— 


1 . Shri P. A. Narielwala 

2 . „ K. A. D. Naoroji 

3 . „ C. R. Rao . 

4 . „ K. S. Mody 

5 . „ P. D. Nargolwala 

6. „ T. S. Natarajan ■ 

7 . „ G. C. Jain . 

8 . ,, G. P. Parikh 

9 . „ Premchand 
10 3 , K. M. Sheth 

IX. j, C. M. Gandhi . 

Importers :— 

’ 1 . Shri J. M. LaU 

2 . Mr. J. Greenwood 

3 . Mr. A. G. M. Headley 

4 . Shri K. N. Bhatt 

5 . 33 R. C. Shah. 

6 . 33 K. K. Manseta . 


1 


^Representing Tata Chemicals Ltd., Bom¬ 
bay House, Bruce St., 
Bombay-1. 

J 



Dhrangadhra Chemical Works 
Ltd., Dhrangadhra, Sua- 
rashtra State. 


Imperial Chemical Industries 
(India) Ltd. I. C. I. 
House, 34, Chowringhee, 
Calcutta. 


New Standard Chemicals 
Co., Ltd., 281, Samuel 
Street, Vadgadi, Bombay. 



All-India Importers’ Asso¬ 
ciation, Churchgate St., 
Fort, Bombay. 


7. „ T. N. Bhatt 


National Industries Co., 432, 
Naigaum, Wadala, Bombay. 


8. „ A. N. Kilachand 

9. „ C. Purohit 




Indian Commercial Co., Ltd., 
45/47, Apollo Street, Fort, 
Bombay. 


10. „ M. V. Trailokya . 


Consumers :— 

I. Shri S. P. Ogale 


Voltas Limited, 19, Graham 
Road, Ballard Estate, 
Bombay. 


Representing All India, Glass Manufac¬ 
turers’ Federation, Gobind 
Mansion, Connaught Cir¬ 
cus, New Delhi, and South 
India Glass Manufacturers’ 
Association, 34 , Gandhi 
Nagar, Bangalore City. 
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Consumers —contd. 


2. „ S. Jaswant Singh 


3 . Dr. S. R. Lele . 


4. Shri S. J. Savant 

5. „ R. D. Chandorkar 

6. Mr. M. M. Kohli . 


Representing 


'I 

• J 


All India Glass Manufac¬ 
turers’ Federation, Gobind 
Mansion, Connaught Cir¬ 
cus, New Dcliu, and b. r. 
Glass Manufacturers’ Syn¬ 
dicate, Shikohabad. 

Western India Glass Mfrs 
Association, c/o Industrial & 
Engineering Apparatus Co. 
Ltd., Chotani Estates 
Proctor Road, Grant Road, 
Bombay-7. 

Bengal Glass Manufacturers’ 
Association, P-11, Mission 
Row Extension, Calcutta-l. 

Vazir Glass Works, Ltd., 
Prospect Chambers, Dada- 
bhai Naoroji Road, Fort, 
Bombay. 


7. Shri P. S. Padhye 

8. „ J. B. Sane . 

9. „ H. G. Acharya . 

10 „ Purshotamdass Popatlal 

11. Dr. B. P. Godrej 


Ogale Glass Works, Ltd., 
Ogalewadi, North Satara 
District, Bombay State. 

Millowners’ Association, 
Elphinstone Building, 
Veer Nariman Road, Bom¬ 
bay- 1. 

Ahmedabad Millowners’ As¬ 
sociation, Lai Darwaja, 
Post Box No. 7, Ahmeda¬ 
bad. 

All India Bichromate Manu¬ 
facturers’ Association, 

Shreeniwas House, Out- 
ram Road, Fort, Bombay. 

Indian Soap and Toileteries 
Makers’ Association, P-11, 
Mission Row Extension, 
Calcutta-1. 


12. Shri M. G. Kotibhaskar . „ Navsari Oil Products, Ltd., 

Navsari. 


13. „ A. G. Jajal 


Garment Cleaning Works, 36, 
Gowalia Tank Road, Bom¬ 
bay-26. 


Government Officials : 

1. Shri N. Srinivasan, Development Officer (Chemicals), Ministry 

of Commerce and Industry, New Delhi ; 

2. Dr. S. R. Ramchandran, Deputy Director, Office of the Textile 

Commissioner, Ballard Estate, Bombay. 

3. Shri R. Swaminathan, I.O.S., Assistant Works Manager (Inspection), 

High Explosives Factory, Kirkee, Poona-3. 

4. Shri S. Aruldoss, I.A.S., Joint Director of Industries & Commerce, 

Madras State, Madras. 

5. Shri V. B. Thosar, Assistant Director of Industries (Chemicals), 

Office of the Director of Industries & Statistics Authority, Old 
Custom House Yard, Fort, Bombay. 



Government Officials —contd. 

6 . Shri M. V. Pandit, Industrial Statistician, Office of the Director of 

Industries & Statistics Authority , Old Custom House Yard, 
Fort, Bombay. 

7. Shri S. G. Mahandale, Glass Chemist, Office of the Superintendent, 

Village Industries Experimental Workshop, Poona-5. 


Others: 

1. Dr. L. A. Bhatt, Indian Chemical Manufacturers’ Association, 12, 

Netaji Subhas Road, Calcutta-1. 

2. Shri p. K. Chowdhari, (Indentor from foreign manufacturers),. 

54, Forbes Street, Fort, Bombay. 



APPENDIX III 


[Vide paragraph 12.2] 

Government of India Notification giving details of the import control- 
policy for the period January-June 1955 in respect of soda ash 

Government of India 


MINISTRY OF COMMERCE AND INDUSTRY 


Import Trade Control 

PUBLIC NOTICE 

New Delhi, the 3rd February, 1955 

Subject.— Import policy for light soda ash (S. No. 26/V of the I.T.C.. 
Schedule ). 

No. 4-ITC(P.N.)/55.—Attention of importers is invited to the remarks: 
against S. No. 26/V of the I.T.C. Schedule in Section II of the Red Book 
for the current half year according to which imports will be canalised on 
a basis to be announced later. 

2. Offers are invited for the supply of light soda ash from abroad. The 
offers should be sent in a sealed cover superscribed “offer for soda ash” 
to the Chief Controller of Imports, New Delhi, on or before the 12th February, 
1955. 

3. The offer will be subject to the following terms and conditions: — 

(a) Specification .—The ash shall conform to the following specification: 


(i) Total alkalinity, as sodium carbonate (Na2 C03) per cent. 

by weight, minimum 98-5 

(ii) Matter insoluble in water, per cent, by weight, maximum 0-15 

(iii) Sulphates, as sodium sulphate (Na2 S04) per cent, by 

weight Maximum 0-08 

(iv) Chlorides, as sodium chloride (NaCl) per cent by weight, 

maximum 1-00 


(v) Iron, as ferric oxide (Fe203) per cent by weight, maximum 0-007 

Each consignment shall be accompained by the manufacturers’ certi¬ 
ficate of average analysis. 

(b) Packing .—Ash shall be packed in new single B twill gunny bags. In 
case other packing is intended to be used, details should be given with the 
offer and samples should be got approved before the shipment is effected. 
The capacity of the bag should be one cwt./150 lbs net. The filled bags 
must be of uniform weight and shall carry the mayks specified below: — 

(i) Name of the product; 

(ii) brand name; 

(iii) net weight of content; 

(iv) name of manufacturer; and 

(v) country of origin. 

(c) Price .—The price quoted should be on the basis of c.i.f. Indian port in 
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(d) Insurance .—The insurance should cover all risks from warehouse to 
warehouse. The insurance should preferably be effected with an Indian 
Insurance Co. but claims should in any case, be settled in India. 

(e) Quantity .—The requirements are 11,000 tons of light soda ash to be 
-shipped according to the following programme: — 



(tons) 

February 

3,000* 

March 

3,000 

April 

2,000 

May 

1,500 

June 

1,500 

* In case 

contract is not signed by the 15th February, 1955, a further 


ten days’ time for shipping will be allowed. 


The minimum qantity for which offers will be acceptable is 1,000 tons. 
The month in which the shipment is offered to be made should be clearly 
indicated in the offer. 

(f) Payment .—90 per cent, payment will be made against delivery of 
shipping documents, etc., through banks nominated by the importer-distri¬ 
butor and the balance will be paid on arrival of goods in good condition 
and according to specifications as to quality. 

(g) Export permit .—It shall be the responsibility of the offierer to obtain 
necessary export facilities from competent authorities in the country of 
origin. 

(h) Warranty .—The offerer shall give the usual warranty with regard 
to quality, specification, grade, consistency, etc., of the soda ash supplied. 

(i) Default .—In case the seller fails to fulfil any of the terms of the con¬ 
tract, the buyer will be free to determine the contract and to purchase, 
subject to the approval of Government, the quantity in default from an 
alternative source at the risk and the cost of the seller. 

(j) Arbitration .—In the event of any dispute arising between the buyer 
and the seller in relation to any matter whatsoever connected with this offer, 
the subject-matter thereof shall be referred to arbitration by an arbitrator 
nominated by the Government of India. 

(k) Law .—The law of the contract shall be the law of India and all 
disputes arising out of the contract shall be settled in accordance with it. 

4. The offerer whose offer is accepted by the Chief Controller of Imports 
will be required to enter into a contract of sale within 10 days of the ac¬ 
ceptance of the offer with the importer-distributor selected by the Govern¬ 
ment of India in this behalf. The Chief Controller of Imports will be free 
to reject any offer without assigning any reason. 

5. On the conclusion of the contract, an import licence for the quantity 
'contracted to be purchased will be issued in favour of the buyer subject to 
■such conditions as might be imposed by the Government of India in this 
X>ehalf. 


S. N. BILGRAMI, 


Chief Controller of Imports and. Exports. 
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APPENDIX V 
[Vide paragraph x8 • i] 

Statement showing selling prices of Indigenous Soda Ash Since I 952 . Tata Chemicals, Limited. 
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